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BUSINESS 
a WEEK - 


Business, as the sour jest goes, has been on a holiday along 
with the banks. ... A country accustomed to transacting 90°, 
of its business by check cannot switch in a week to a cash-and 
carry system. The very magnitude of the catastrophe has 
dulled appreciation of its full significance. That in part ex- 
plains the quiet good humor of the country. There are other 
reasons. One is a feeling of real relicf that the banking 
situation has been brought to an open crisis where it can be 
dealt with adequately, not piecemeal. Out of the disaster, the 
country believes it will get a really sound banking system, upon 
which foundation recovery can be built. Above all, it has 
felt confident the President would take vigorous and prompt 
action. Any considerable delay in restoring banking facilities 
would change the calm public temper swiftly into blazing 
wrath. ... . Statistics mean little this week. They do not yet 
reflect the full effect of the current conditions. One important 
constituent of our index of business activity—check payments 
—is entirely missing. . . . Retail automobile sales have stopped, 
which has backed up into curtailment of steel mill operations. 
.. . Residential construction seems to be picking up, but public 
works programs are being held in abeyance. . . . Power con- 
sumption declined only slightly, and chiefly in New England. 
... Currency outstanding reached fantastic levels as our people 
tried to convert some $40 billions of bank deposits into cash 


over night. ... This is bottom—there is a0 way to go but up. 
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_— 
YOU NEED A MODERN METHOD FOR A MODERN JO 


— 


AUTOMATIC PAYROLL MACHINES 


eliminate record transcription 


The new International Automatic Payroll Machine records the original regis- 
trations directly on the payroll ledger form. No transcribing, no cards, no 
chance for error, no waste of time—the original registrations are the “book 
entries.” It is the most accurate, the speediest method ever devised for pay- 
roll preparation. 

Compact, orderly —the International Automatic Payroll Machine's record 
is easy to audit. It permits quick, convenient, accurate comparison of jol 
time with attendance time. And when completed, the record, with its origina 
registrations, becomes the supporting voucher of the payroll check. The new 
International Automatic Payroll Machine shows you, Mr. Executive, just 


For detailed description— 
phone or write for Bulletin B-49, 
International Business Machines 
offices, located in over 70 principal when and how your payroll money is being spent—more clearly, more con- 


cities, give quick, convenient service, cisely . . . and more economically ... than any other method. 
Evolving from International's forty-four years’ experience in time record 
i he new International A atic P: ll Machine is « h 
ing work, the new Internationa utomatic ayroll Niachine is a marh« 


advance in this vital phase of accounting. 


International Business Machines Corporation 


International Electric Tabulating and Accounting Machines International Time Recorders and Electric Time Systems 


International Industrial Scales . . . Dayton Moneyweight Scales and Store Equipment 


os 
General Offices Canadian Division 
270 BROADWAY, NEW YORK, N. Y. 300 CAMPBELL AVE., W. TORONTO, ONT. 
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New Deal, New Money, New Banks 


Roosevelt's bold emergency plan to end the holiday, 
marks a climax in the long deflation, puts the govern- 
ment behind the strong banks, weeds out the weak ones 
to clear the way for sweeping reforms. 


DrFLATION reached its dramatic climax 
n a new President as his first official 
was obliged to suspend all banking 
the United States, and suspend re- 
ption of our currency in gold 
Whether his program for dealing 

the banking emergency is infla 
nary or deflationary is still being de- 
ted. The answer seems to be that on 
whole it is inflationary. It proposes 
to close indefinitely a large number of 
banks which by no stretch of imagina- 
tion can be classed as ‘‘strong’’——perhaps 
00 of them—and that certainly is 
flation. But the issuing of emergency 
rency, based on any “good” asset of 
bank, or even on its bare note, to 
ost any amount needed, is inflation 
with a vengeance. It turns frozen loans 
o currency on demand 
Almost a Guarantee 
The President's emergency program ts 
bolder than anyone had predicted. Re 
luced to baldest terms, it To 
ypen at once the strongest banks with 
governmental o.k. which has almost 
e effect of a guarantee. 2. A drastic 
ding out of weak banks, with a 
ruthlessness tempered only by an elabo 
plan for reorganization or salvage of 
3. An tissue of emergency cur 
rency, really scrip with Federal im- 
rimatur. 4. Loans direct from the Fed 
eral Reserve to private firms that have 
government obligations to offer as secu 
ty. Presumably this is to take care of 
business concerns whose banks may not 
able to reopen. 
The program criticized on the 
floor of the Senate and in the lobbies 
another victory for the big New 

York banks.” It was argued that the 

hole formula is based upon liquidity, 

ich put the New York banks in a 
vored position. Senator Long voiced 
nother complaint, that the New York 
nks had loaded small client banks 
th bonds, foreign and domestic, and 
W it appears such bonds have no rat 
ng as collateral for currency. Only 
vernments and quick, self-liquidating 

mercial paper, of which New York 
‘ 4 monopoly, are recognized as a 
rrency base. Senator La Follette 
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coined the best phrase ¢ 
when he remarked that 
had taught us all many 
bank deposits ar 
job But all 


the m yority 


depression 
things, onc ol 


them that no sater 
than 


this was steam-rollered by 


a working man’s 


Congress obviously stood ready to 


submerge politics, its constitutional 


privileges and even dittcrences of con 
for cur 


the 


viction as to proper measures 
rency and banking legislation, all as 
price of quick action 





THE BANKS 
Settling the Bank Crisis. p. ‘ 
Washington Sidelights. . p. 
Business on a Holiday. .p. 
What's 


Prices 


Happening 


Foreign Reactions. . 

The Financial Markets. . p. : 

Nowhere To Go But Up 
(editorial) oP Sa 


To give readers this complete 
story of the banking 
gauge its effect 
interpret the emergency 


crisis, 


on business, 


measures and the Administra- 
tion’s moves to end the emer- 
gency, the presses were held 
for the first time in the his- 
of this but 
subscribers receive 


tory paper, most 


should 


copies as promptly as usual. 











So doing, Congress undoubtedly was 
expressing the will of the people, and 
correctly reading the country’s temper 
Secretary Woodin made articulate the 
fecling of every thoughtful observer 
when he expressed his amazement and 
his gratitude over the calm good humor 
of a people deprived of a medium of 
contemplating no>dody knew 
just what losses, and suffering an almost 
complete paralysis of trade. But it was 
equally apparent that the good humor 
was built only upon the belief that the 
President would deal vigorously with 
the emergency, and tha the calm would 


exchange, 


dith 
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a aisco 


some ss 5 
far trom hor 
better if a nat 
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rk 0 


were to be worked 
Good Banks, 
There 
went deeper 
the ar 
would nec 


Bad Banks 
ther proble ‘ 
Wh ther scriy or 


rationed to ¢ 


Was ne y} 


nount to be 

ssarily be in fairl 

proportion to its vood asset 
Ihe bank then 

to notify its dé positors that th 


their fun 


quick asscts 
withdraw 80°; of 


as the case might bx 

the government or the cl 
a large and cl 
the 
vealing its condition 
1, 


would paste 


index figure on front window 
every bank 1 
Banking 
mated this would smash yp rhay 5 
banks Most of would be 
institutions outside the Federal Ri 
But the index of soundness, or liq 
of some of the large institutior 
cities mighy be a nest 
for the ar 


idity of a bank ts not 


economists privat 


them 


large-size 
It was futil 
that the liq 
index of its 


} , ; 
ithoritics to 
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any SsiOM 


The | 


going to 


soundness 
assets are perfectly sound oint 
was that the publi 


make any nice distinction of the kind, 


was not 
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and for a bank to reopen on a 10% 
basis, with another across the street, or 
in the next town, offering 809% service, 
was merely to announce that the weaker 
bank was soon going out of business 

There are a lot of bankers who s.4! 
hope against hope that God, or defla 
tion, or the United States government, 
or something, ts going to save their in- 
stitutions. Therefore they are going to 
postpone as long as possible any public 
announcement of their real condition. 
The pressure to which the Administra- 
tion must have been subjected to prevent 
any action that thus does separate 
banking sheep from banking goats can 
readily be imagined 

Reform Comes Next 

It was equally apparent that as soon 
as emergency measures had been taken 
to improvise some kind of banking facil 
ities for the country, the Administration 
would have to turn its attention to re- 
form of the whole banking system. It 
was plain enough that unless there was 
a fundamental reform of the system, the 
public would have no confidence in it, 
and would never support it. Restrictive 
regulations might prevent the public 
from wrecking the present system imme 
diately, but as soon as the depositors 
could, they certainly would make bank 
closings permanent and irrevocable by 
the simple process of withdrawing all 
funds 

The President sensed this, 
nounced it as his major objective 


and an 
He 
could not, of course, frame an adequate 
new banking act in 5 days, so he asked 
Congress for a_ breathing spell of 3 
wecks. At the end of that time, the 
Administration program will be framed 
Promises No Relapse 

When his program for permanent 
banking legislation appears, it will, so 
the President promises, “prevent the 
recurrence of the evils of the past.” It 
“speculation with the funds 
of depositors and other violations of 
positions of trust.” 

Though he has given no indicatior 
that this ts true, it is generally taken for 
granted that he will move toward a 
unified system, since every student of 
American banking has long pointed to 
disunity as its principal defect. A neces 
sary corollary, it would seem, would be 
branch banking. A third major ques 
tion is the guarantee of bank deposits, 
tor which strong sentiment 


Notabl« 


will prevent 


exists in 
Congress among its pro 
ponents ts Steagall (Ala.) who ts a 
power in the House. The President 
apparently is working away from this 
He hopes, it is indicated, to set 
up a system of such strength, sur 
rounded by so many safeguards, that de 
posit guarantee would be superfiuous 
~ Constitutional limitations may make 
it impossible to forbid states to charter 

the point has been vigorously 


banks 
debated—but in the homely phrase ot 


idea 


the backwoods, there are several ways to 
skin a cat. Authority of the federal 
government to do anything it likes with 
Federal Reserve legislation is unques- 
tioned. The Federal Reserve might re- 
fuse to permit its members to transact 
any business whatever with non-mem- 
bers; that is just one way of getting 
unification, but a more effective one can 
hardly be imagined 

For the moment, opinion of the 
bankers themselves favors something of 
the sort. But enthusiasm, like cham- 
pagne, has the defect of going flat when 
long uncorked Sincere advocates of 
banking reform hope the Administra 
tion will be able to push its measures 
through with great promptness, before 
the forces of opposition have time to 
rally, recover their morale, and start up 
the old process of compromise which 
has nullified so much effort at banking 
reform. For example, the Glass bill 
none too strong at the outset—was 
largely milk and water when it finally 
passed the Senate. And even that 
pigeonholed by the House 

Mr. Aldrich Speaks 

Advocates of thorough-going reform 
were mightily heartened by gaining a 
recruit from the very heart of Big Bank 
ing—the biggest commercial bank in 
the world, in fact—when Winthrop W 
Aldrich, head of the Chase Bank, 
issued a statement which may fairly be 
described as sensational 

Mr. Aldrich favored a single banking 
He declared unreservedly for 
separation of security afhliates from 
commercial bani. He went much fur 
ther than that—he declared there should 
be no interlocking of directors or ofh 
cials between any private investment 
banking institution and any commercial 
bank. And more, he insisted private 
banking institutions should not be per 
mitted to receive deposits unless they 
published the same statements of condi 


measure Was 


systcm 


tion and submitted to the sam 
tion as commercial banks. That 
fairly pointed, for Morgan partn 
on the boards of some of Chase's 
powerful rivals, and the Morga 
vate bank takes deposits. Even th 
cynical critics, however, conceded 
self-serving though Mr. Aldrich’s 
posed policy undoubtedly was to 
degree, he nevertheless undoubt 
sincerely felt he was advocating 
ures for the general good of ba 
and of the country. 

Senator Glass Replies 
Senator Glass put into words the 
eral reaction when he remarked « 
that most of the things the Chase cl 
man proposed had _ been 
fought by the Chase institution wher 
senator drafted such provisions into 
bill. For his part, he was quite wil 
to rewrite bill again and in 
every one of Mr. Aldrich’s suggest 
Of course, the country immedi 
began to debate whether it was of 
gold standard Secretary Wor 
stoutly asserted it was not. It cert 
is. by the usual definition; the fre« 

ket in gold has been abolished 

the Secretary was correct in conten 
that the 4067 gold reserve behu 
ordinary currency in intact The 
posed emergency currency is somet 
else again. It ts rather frankly 

aged currency” bearing no fixed re! 


vigor 


his 


to gold 

Dealings in foreign exchang 
and abroad were suspended, but var 
bootleg transactions, and clues 
had from movement of 
prices, indicated that the 
world does not believe the doll 
soon be redeemable in gold of 
and fineness. Perhaps th 
clue came from Canada, where the | 
dollar dropped to parity with the ¢ 
dian The latter had been 
14% discount compared with o 


t 


certain 


rest oft 


weight 


Washington Reads the Signs 


With Glass (and his proposed aides) out of the Treasury 
and Baruch out of the capital, it looks as if Roosevelt i- 


leaning to the left. 


WASHINGTON— Resisting terrific pres- 
sure from New York banking interests, 
and most of his conservative advisers, 
President Roosevelt declined to commit 
himselt squarely to gold in his inaugural 
address, tacitly recognizing some form 
and degree of inflation as at least a tem 
porary necessity 

This explained in part the refusal of 
Senator Carter Glass to accept the Treas 
ury portfolio Roosevelt would not 
agree to as Conservative a Course as Glass 
insisted upon 


Even more interesting was Roos 
refusal to permit Glass to namc 
bers of the firm of J. P. Morgan & 
as his assistants : 

These were Russell Cornell Let! 
well and S. Parker Gilbert, bot! 
whom were in the Treasury as ass! 
secretaries during the latter part 
Woodrow Wilson's Administratiot 
both of whom have ente! 
“House on the Corner.’ 

Glass wanted 2 things tn insist 
upon these appointments 


Since 


In th 
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Wide World { 
WASHINGTON ACTS—President Roosevelt found a bank crisis on the White Daniel C. Ro 
House doorstep when he moved in, called all hands on deck to deal with it. Homer S. ¢ 
Here are some of the “hands” leaving the Executive Mansion after a hard session. the McAdoo ! 
Left to right, Arthur A. Ballantine, Under Secretary of the Treasury; Secretary Ty 
Woodin; George W. Davison, New York banker, who devised the 1907 scrip plan, ; ni te 7 
Glass out 


he knew the men, having worked that not only from the standpoint sulted 3 


n 
them. He did not want to waste a_ practical politics, but also considering oN 


of time and energy “breaking in” t President's relations with Congress, guration, ] 


assistants, no matter how valuable appointments would ha ecn banking 
have been to the Democratic nurderous Bar 


he believed that remedies may have to be apy 
aming of thes nen, both of the final working out of the banking 


1 made ou iding records with situation, it seems highly probabl 


campaign For example, some 


vernment, and Gilbert as the “un- total number of banks in this 
ned king” of Germany after he left may be as sharply curtailed 
lreasury Department, would help Britain or Canada Bar 
confidence This will antagonize the TCSSIN “1s too 
is Roosevelt would give the Vir- group Hucy Long, of , chang 
| 


ier the assurance of fought branch banking ot y logic and 
i He su itt 

appointment of the Morgan argument of concentrating tl nking natorial admirer of Bar 
ts as his assistants, Glass declined power in a few hands might be ad- sisted on their starting off 


¢ and Woodin was named vanced. damental idea that 1 and 1 mal 


| , | , 
ls of the President point out And ha proposal cam a was dogmatic as hell abou 


senator neit! : 
lc 


nt conservatism to mect his views, theory, he stated many tim The o 

















Globe 


INAUGURAL CROWDS—in ancient Rome, the augurs watched the heavens for a sign when a new consul entered his firs 


office; the appearance of lightning caused the suspension of all business in the public assemblies. 
and portents as their new President took office and the appearance of holiday proclamations caused the suspension of bu 


Business on a Holiday 


Credit, the force of habit, high ingenuity and a willing- 
ness to take a chance in the discharge of its responsibili- 
ties has kept business going without benefit of bankers. 


HAVING struggled through 3. years 
under many handicaps, business has 
demonstrated its cellular vitality by a 
crowning feat proceeding without 
banks. In the face of a 100% closure 
of financial agencies, necessary activities 
continued. What keeps things moving 
during such a ‘holiday’? Answer: credit 
and force of habit. The elasticity of the 
national spirit helped. 

A Russian newspaper correspondent 
discussed the matter with amazement 
ind a hint of tears: “Look!” said he 
Your country is in the middle of a 
revolution—and everybody is laughing!” 

When closed bank doors freeze cash 
and assets, the individual mind turns 
to the animal necessities; food, shelter, 
Most people had things to 
wear and a roof. Staple eatables shoul- 


clothing 


fered out other commodities to become 
the one immediate concern 
Back to Credit 
Those with credit at groceries used it 
to stock up on potatoes and canned 
goods. Those with cash jostled each 
other in the low-priced chain stores. 
Individual sales of $100 or more for a 
single order of staples created temporary 
shortages of certain items. Lack of cur- 
rency drove many chains off a cash 
basis For a time units of A.&P., 
Kroger and other chains accepted small 
checks for exact amounts of purchases 
trom established customers. Local and 
division managers were forced by the 
sudden crisis to act on their own author 


ity. Use of coupons, a device already 
employed in veteran holiday towns like 
Detroit, was greatly extended 
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Generally, these books were distrib- 
uted to concerns, the chain keeping the 
company's check for collection after the 
emergency. Individuals with  estab- 
lished credit also bought books for 
future use. Large concerns acted on 
their own. The Detroit Steel Co. paid 
employees partly in grocery orders. 
Companies in Wyandotte, Mich., dis- 
tributed payrolls in $5 and $10 checks, 
making them more acceptable to re- 
tailers. 

The Dow Chemical Co., Midland, 
Mich., paid its force in 20¢ company 
coins, made of its own Dowmetal, a 
magnesium alloy, guaranteeing future 
redempuon in cash. A Detroit oil com- 
pany arranged with the A.&P. to honor 
scrip issued to employees 

In Ohio, the A.&P. issued coupons in 
$1 denominations which companies 


could purchase with checks and dis- 
tribute to employees A.&P head- 
quarters in New York would make no 
statement on whether such a_ policy 
would be dopted for all its 15,000 
stores Management is cut into dis 


tricts whose executives are allowed great 
latitude in the absence of specif 
orders. Kroger made wide use of the 
coupons. Grand Union Grocery and 
others were hastily laying plans to fol- 
low sult 
Even cash transactions created unpr 

cedented problems. Banks were tem 
porarily locked against deposits as well 
as withdrawals. What was to be donc 
with cash receipts? Generally these 
treasures were concentrated in one loca- 
tion, extra police details and special de- 


tectives being called in to guard tl 
big organizations Management 
also the difficulty of purchasing n 
plies Secretary Woodin's 1 
banks could function to tak 

food transactions was a permiss 
an order. There still remained t 
tion of whether individual bank 
or would extend this service 


tomers. 

As in other lines, food manuf 
and wholesalers kept going o1 
Customers who were good cr 


before the Suspension were cons 


good thereafter. General Food 
Co. wired divisional offices: “CC 
to solicit business from custor 


good credit standing on basis of 


account or check subject to col 
Cash discount allowed to all wl 
tomarily discount.”’ 
Cautious on Checks 
in general, large stores 


checks for merchandise, but requir 


payment to be exactly or but a litt 
amount of purchases. Return 

could not be turned into cas! 
usually credited or required to | 
out in similar amounts of mer 


Many non-food items were 1 


be swapped for groceries 
apolis merchants asked custon 


ing with checks to leave 
until banks could be asked I 
balances. Cleveland stores, taking 
tion to the rule, accepted no 
previous checks not cleared 
banks were returned to sender 
Chicago, Sears, Roebuck and 
gomery Ward returned chech 
doubtful 
postal moncy orders instead 
Credit stores, notably Giml 
] 


to the opportunity, discarded lar 


neighborhoods 


y 


vertising displays of bargain 

join in exploiting the present \ 
charge accounts. As available ca 
drawn into retail tills, credit 
mounted 
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Americans, too. watched for 
































emergency proved a xvod rat pings when tl smok | 

to be desirable above all things Insurance co s st hed regu- down « rN \ 
Consumers, retailers, distributors, manu- lations to protect policy holders. Checks Her 1 ] / ) 

rers, producers accepted and ex N payment of premiums pted The | ( ( 

led credit to the limit Checks In some cases subject tron ‘ 

nst refrigerated deposits were quali- Co npanics assured policyholders that ’ ( n freig 

by “subject to collection no one claims on life. fi nd ilty policies iat the ‘bank 

ng to assume payment of paper would be scr pulously t Some = sick . g 

yn on banks that may fail to pay out. companies settled claims with undated ‘ 1 ollect { 
| is universal relaxation there is cer- checks. to be filled in wher inks re ents (R tions | 

to be much paper that is going to sumed business Fire co nies can xtend 48 ho redit, 
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back and smite the holder on the wait 60 days befor 









Fear Over-Extension 































Credit agencies are concerned, espe- incendiarism. Almost. unnoticed the Coupons for “Gas” 
lly over the possibility of over-exten- New York legislature made a dictator of I O s he 
in the purchase of goods Sub- its Superintendent of Insuran public mind by continuis 
cribers to the National Credit Office are Most amazing was the extension « f not essing ns rs fe 
ned that the standin; concerns, credit to services where cash had been pting t 
er than those considered prime risks, f Railroads accepted cks e co ion claus Clo N\ 
ted in the few districts which appear vherever possibk So did air lines.  Yort ks tied t 
be seriously affected, is being closely (Sky-carricrs emphasized their COD groups—funds of subsidiar fi 
stioned.”” The importance of up-to- facilis », allowing persons stranded far New York } Hy 
minute reports is stressed Estab- f{ hor to be delivered on yment there to 1 t IIs a ( 
d concerns which hav furnished of passage by friends or relatives ) Such  bursements Gasolit 
nt balanc« sheets are given every mcasures Vv insuthcient to scotch the { with » ae ' 
sideration. R. G. Dun & Co. & inevitable d line in passenger traffic. th pump. iss oupon | 
| Bradstrect Co idvised that goods It ised cancellation of 1 New Haven ing ] Wn ent in checks I} 
rdered or in transit be l pte 1 as usual I 1 trains including tl crack rl, to cor et wit! 
moderate purchases be allowed Yu04 ( er and M ] fed stations which earned fut 
meantim New York's resident between Boston and New York. There by retail ng gas on ct 
ing offices reported that cancellation were similar temporary suspensions by Most unl y was the t 
lothing lines was not heavy and that other roads, and by bus lines Some from hon Cries for 
se were being accepted by manufac- carriers sustain d schedules, but cut wired funds via Postal or W 
rs. This was taken to indicate a down the number of cars per train Unior These compar s 
lief on the part of manufacturers that Stean er lines and cruis« t 
:; 


will | inflation with 





n 
at the mercy of whatever quotat 


eigners offered on American 


larooned in out-of-the-way t 







Babies. Bootleggers 


The historian, digging thro f 








to see just what happened in tl 






will disoy r pl nf of ittems to 
him. During an early bank run at 
Brox kivy theyr hir } 


women 
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Theaters took LOU?'s ( 
hamper 1 becjuse fines an 

_ cemand cash An excepti 
DEPOSITORS—Inauguration Day saw almost all banks closed, climaxed a period case of a New York boot! 





















' mereasing financial pressure. On New York's East Side, many foreign-born victed and fined $100. He pro 
*sitors journeyed to their banks to see for themselves. Here are crowds $500 bill, had to wait until $4¢ 
re the powerful Bowery Savings Bank, the country’s largest small fines had nulated 
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Bankless Prices 


Closing of commodity exchanges sends prices haywire. 
Our relation to the gold standard is an important factor 


in prices of commodities 
change. 


COMMODITY prices have gone bootleg 
There are no. official 
Wheat and cotton exchanges closed with 
the banks, so did the stoc kyards and so 
did other wholesale commodity markets 
The first effect of the bank holiday 
was the cancellation of orders backward 
ind forward. Sellers did not know how 
they would get paid and it seemed safer 
to hold their commodities than to ex 
change them for questionable checks 
Buyers doubtful whether they 
could goods along Simulta 
neous inflation and deflation of prices in 
difterent 
when word came to a wholesaler 
the mills had withdrawn prices 
at the same time merchants had canceled 
This confusion was augmented by the 


quotations 


were 


pass the 


was not uncommon 
that 
whilc 


quart¢ rs 


absence of official quotations. 
lar changes in price have taken place 
unotticially For example, spot cotton 
closed at 6.3¢ a pound on the last trad 
ing day before the banking holiday, but 
was quoted as high as 8¢ unofhicially on 
the so-called gutter market. Of course, 
no records of actual 
It sent shivers of delight up 
the spine of many a Southern 
Che cotton cloth producers didn't 
know whether to shout or wec; They 
did both. Cotton cloth prices alternately 
advanced and fell, depending upon what 
cotton price rumor had the spotlight 
Mathematical sharks attempted to 
calculate values of cotton in the United 
States by figuring back from the Man 


Spectac u 


there are sales at 
this price 
business 


man 


chester market which had remained 
stable, but that involved figuring ey 
change If the dollar had depreciated, 


fact that cotton prices remained 
actually 
advance in the 


then the 
presaged a sharp 
market But 
this « ul u 


a substitution for the 


unchanged 
domestic 
since exchanges were closed, 
lation was merely 
jig-saw puzzle which occupied the minds 
of brokerage-house habitués An ad 
»¢ a bushel of wheat on 
bank 
holiday was explained by wiseacres as a 
Hight from the dollar and a 
commodities 
Mrs. Average 
denly pulled up sharp when she went 
to her favorite butcher 
covered that pork which for some time 
had been tagged Il¢ suddenly 
marked 19¢, that lamb and beef had 
advanced 3¢. Back of the rise in pork 
Ss a sensational advance of hogs from 
$3.43 to $4.28 in one week. The ex 
There only 


vance of almost 


the last trading day before th 
Housewife was sud 


shop and dis 


was 


were 


planation is simple 


dependent on foreign ex- 


Outlook is for stable or higher prices. 


one-half the usual receipts of hogs at 
the stockyards. This was due in part 
to the closing of the yards, in part to the 
inability of packers to make payments 
for hogs because of the banking holiday, 
in part to the widespread reluctance of 
the farmers to ship hogs when they ex 
pected sharp advances because of a 
possible currency inflation 
Other commodities 

erratic fluctuations : 
went up from 1¢ to 2¢ a pound because 
financial restrictions prevented the 

movement of the commodity 
from the warehouses to the consuming 
markets. Rubber, for the 
advanced a full cent. Most women will 
read with only wistful and academic in 
terest, that there was a flurry in diamond 
Platinum advanced 30% and 
In fact, 


foreign 


also showed 


‘ 


unofficial Sugar 


smooth 


Same reason, 


trading 
oriental rugs 25% 


upon 


all luxuries 
dependent trade took 
sharp upturns 

There has been no change in the 
fundamental statistical position of com 
modities. Large stocks are still in the 
hands of producers, and no new markets 
have been opened to show that consump- 
tion has suddenly increased. An uneven 
drying-up of business especially at the 





MONEY MEN 
banking 


emergency, are Secretary 


Woodin, 


ti 


source rather nan increase 
tron, is the chiet 
advances 
ing of goods by producers or 
ties in shipments 
looked on as temporary 

We must await further devel 
to find out whether 
general flight from the dollar 
modities. Even if such a flight d 


Shortages, due to w 


financing 


reason for ti 


there will 


the increase in domestic prices 
main temporary, and will flatt 
when holders of commodities w 


dispose of them 


Should we ren 


the gold standard and should the 


remain off in value in terms of 


ft 


exchanges, the advances that have 


scored by those commodities that 


t} 


port and import may hold for 
time. Under those conditions 
some justification for the unofticia 


ported advances in cotton, p 


wheat of which we are 


large exp 


and in sugar, silk and rubber of 


we are large importers 
advance in the 
crease 
cultural regions as to make for a 
stimulant in business activity 


stabilize domestic prices 
Wholesale prices have dropy 


since last September, though 


More \ 
farm prices may 
purchasing power in th 


and 


n 


weeks prices have moved more s 


than downward If domesti 
should now become stable it 
a welcome relief to harassed 


The 
carries with it a 


men 
only 
enlarged business activity but 


relieve the debt situation 


Adolph C. Miller of the 


Reserve Board, Professors Moley and Berle of Roosevelt’s “brain trust.” 














outlook for an advar 


possibiltt \ 


Left to right, outside the Treasury, after a conference on 
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yol | 


Ne 


Indu 
curr 
of th 


ARCH 


rELL “EM, AL—After the technicalities of bankers. 


the horse-sense of Governor Smith. 


Wide Worl 


Senators Smoot. left and Meteall 


1 to a “practical” man’s exposition before the Senate Finance Committee on the way out of depression 


New Eeonomies 


Industrialists’ report against gold standard, for flexible 
currency, on bank insolvency, and for nationalization 
of the Michigan Plan of banking makes strange reading 
to old sloganeers. 


banks descended to th 


This Iie 


IPTION for the 


t currency ans the use of dacn 


to li ndating 
of bonds. collateral 


long-term investment field 


business men_ limited self 
aks all the kept 
+ 


from Lic 


ment 


i group ot cnterpris s 
i banker which bre 


r 
o! 


out 


such yrescriptions 


Ss It leaves the gold stand 
the banks, and bal 
budget among the forgotten 
Frank A. Van 
Lessing J. Rosenwald, Vincent 
|. H. Rand, Jr., F. H. Frazier, 
er, John Henry Hammond, 
Wood, self-constituted “Com 
the Nation 
based on data ; 
the National Industrial 
Board, confirm the evidence 
Roosevelt Ss 


Depart 
bank« rs | leasc COP) 
Gold Standard 


committee s sulphurot 


store 
nce in “Grotesque” 
If the 
about the gold standa nell 
British and, theretor« 
ophy of the Macmillan Rx 
gold adhet invited to make the 
atly and unequivocally 


Unit 


half the world’s gol 


signers are ol 


alien philos 
port, orthoas \ 
cnts are 


FI 


grotesque ” that the 


most of them 
they call it 
gathered States, with nearly 
} 


SHO 


s10ons, 


by holdings, ld have its ability to st 


on the gold standard periodically chal 
nt inaugural ad- lenged by causes over which we hav 


Int 


privately some W 


Prophetically this 

circulated 
but just 

Congress with the least possibl delay 

the 


the era of wish philosophy is_ control 


One conclusion ts tha Report, 


rocess of deflation cant ago now released, urges 


1 | 
without such violent 


1 
the cost would should grant powers President 


permitting bios to 

“Radical” Now ment and embargo 
hat would h { radi Worse yet from 
old 


gold standard 
j 
i 


seem the 


this des 


ive ( 
I dr t I] th +} 
it drastically With thc 


week ago dca regime 


The commiutt« Savs Out loud is urgcd 


fore iminary to regulation of the 


e and stabilize the 


s only been whispered be mor 
y of the 
it imsolvent an 
dly that the so-called 

(Bu VMar8' 33) 


i national scale to meet this 


system to advar 
level Mere currency 
thumbed down on the logical argument 
that our ot 
only circulation 
credit marketable secu 
But the com 


] ] 
banks are not only 
; 


says even inflation ts 
Mich 
should be medium 
in 


readily 


not 
bank 


ritics 


exchange 1s 


moncy and 


Thus it calls for the segrega- 


uid from non-liquid assets of it 
nk and for the freezing of de- 
proportion to non-liquid assets 
it deposits are left it would 
ew banking structure on the 
banking precepts that have 
rded the 


also form a portion” 
mittee s lock, stock, and barrel 
the rubber dollar’ theory. The 
gold content of the dollar should be 
varied the price level 
While traditionalists stand agape and 


embra 
Fisher 


to stabilize 
commercial 


since aghast, realists scent a refreshing breeze 


loans, and 


IS TCMLMRS 


/ 


in the h 
thinking in 


} 
dows have 


v\ t 
high 
been 


on archa 


that | 


ciples and no lor 


have any 


trial activity 


Wool Bank 


Scheme to “regulate” wool in- 


dustry credit) betrays more in- 


genuity than promise. 


Woo. 1 
of 


peleed. 1\ Furthermore n si 
Mr Kaplar S assuranccs son hav tl 
loubts whether it w ld vet by th 


laws 
And finally 
in the 
if past 


trus 


nad 
SavVINY 

bri ik 
to bolster up W 1 
to go the route of | 


would merely 





Versatile Express 

New developments in “personal 
service” carry the Railway 
Express far afield. 


VERSATILITY is proving a profitabl 
virtue in the operations of the Railway 
| xpress Agency, as it has in those of the 
telegraph companics Looking for new 
fields to conquer as old ones are invaded 
carriers that are not 
subject to government regulations” 
which is railroadese for “‘trucks’—the 
agency is emphasizing special services 
One of the job of 
‘servicing’’ vending machines. The In 
ternational Cosmetic Co. has installed 
coin-operated dispensers of rouge, face 
cream, and powder in theaters, railroad 
stations, and at other points where an 
ilert merchandiser may serve a lady in 
need The Agen 


tivities touch all points everywhere col 


by what it calls 


newest 1s its 


Express whose a 
machines, dis 
+} 


yeTrY 


lects the coins from thes« 
tributes the supplics for 
the refills, and sees that they 
working order 

An older service—bill collecting—in 
which Railway Express has engaged 
almost since its in 


for 
inyone anywher« 
ception, is being emphasized at this time 
when bill collecting has become a major 
operation This use of its widely dis 
tributed facilities 
mission basis 

Or}! 
strictly 


ment of a flat rate for boxes or standard 


is offered on a com 


recent development in what is 


expt SS Scrvice 1S the establish 
sized packages of citrus fruits to en 
Florida, California 
nd Texas to send grapefruit or oranges 
by express to the folks back 
Othices in Florida report an increase of 


10%, 


cOurave visitors to 


home 


in such ‘gift trafh 


to SO%, 


from 


Something Extra 


Tailored shirts, fitted hats reach 
for orders by giving customers a 
chance to be choosier. 


CUSTOMERS can be choosier when busi 
ness is begging orders. Some businesses 
are getting orders by 
chance to be. Frequently the offer is 
used as an escape from price cuts 
When sales were easy, hatters, by and 
large, obliged their customers to fit an 
infinite varicty of skulls into headpieces 
cut to Heads that ran 
to sixtcenths had to 
themselves with hats sized in eighths 
loday, Knox counters the depression 
with “ovalized - headgear 
that fits to the sixteenth with each size 
available in 3 oval for 
and wide as well as standard heads 
Except for men who could afford to 
buy ‘‘shirtings” on a made-to-order 
basis, shirts have been just shirts once 


giving them a 


a standard oval 


usually content 


sixteenths” — 


shapes, narrow 


10 




















SHIRT TALE 
the “Mitoga™ design, developed by 


made shirts. Sleeves, 


you get below the collar and above the 
cuff, where distinction of contour ordi 
narily ends. Now Cluctt, Peabody & 
Co. has gone on from Sanforizing 
Vice-President Sanford I Cluett’s 
shrinkage-control process that prevents 
the washtub from turning a shirt into a 
strait-jacket, to the $2 Mitoga built to 
end all comparisons with the potato 
sack 

This garment, designed for the 
. and a 


man 
with a shirtings appetite shirt 
»ocketbook, is shaped to follow the lines 
yf the body, dr pes at the 
body and 
belt, tape red 
shoulder to elbow to follow the contours 
of the arm. Additional points are a 
shoulder-line cut on a slight curve (Ar- 


( waist to 


eliminate 
from 


fit the lines of the 
} 


bulging at ne 


row designers say most men’s shoulders 


curve slightly forward), and an extra 


flare at the hips. 


To complete the 


job, Cluctt, Peabody 


has sought to soothe the savage breasts 
of shirt-buyers by redesigning that com- 
the shirt pin, topping it 
with a round ball in place of the flat 
head that battles the searching eye and 


breaks the franti | 


fingernail 
Vice-President R. A. Kennedy reports 
that these are only 


> of a long list of 
improvements with 


mon nuisance, 


Pea- 
body is attacking a depression market 
Interesting managerial tool to keep em 
ployees on their toes in making Arrow 
products better are “Arrow Engineering 
Boards.” These are  notice-boards 
posted throughout the Troy, N. Y., 
plant to exhibit new products or changes 
in old ones, to illustrate by samples, 
photographs, charts, etc., any points 
about Arrow facilities and 
equipment that will tend to improve efh- 


ciency, draw out suggestions. 


which Cluett, 


proc csscs 


On the left. the conventional collar-attached shirt. 
Arrow, which puts custom-cut curvy: 


On 


shoulders, and tails are tailored to fit the bodys 


Penny Pantries 


Eating places first opened for 
the jobless, filch customers tro: 
Detroit restaurants. 
THESE depression prod 

bringing gra 
n in Detroit 


pantries,”” are 

restaurant m«¢ 

philanthropic plan, 

rent practical Irce, Cl 
l 


the Pp 


i 


for ¢ food, | 


the 


pose the ceeding of 
ally they 

mcomes 
the 


d ly 


whose 
pinched by 
hours of } 

discovered that they were 
the hug 


compctitors soon 


times 


the and ni 


money because of 
business, 
some Cases taking over lar 


occupied by ( 


Space formerly | 
restaurant <¢ 


lished Detroit 
ators, who could not stand tl 
The original Penny Pantry 
Detroit's busy Woodward 
short distance above Grand ¢ 
boasts that in its short life it 
over 800,000 meals. Furnish: 
the penny pantrics are unpret 
are cafeterias, but the prices \ 
what Bread, butter, 


vegetables, fruits, s 


soup 
I 


>. } 
2¢ each 


combinatior 
tured, such as meat and p 
salad for S¢ 

While penny pantries ar 
flourishing business, nearby 1 
are empty, although they hav 
prices where 
margin has vanished. Detroit 
half a dozen penny pantries, ot 
springing up under the impet 
Michigan banking holiday 


to the point 
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Automobiles 


Chevrolet's announcement of an economy model carries 
competition to still lower price levels. 


onths there has been i : Both the 


tomobile competitior would the Ford 4 
) 


racket n timed for 


depression br 
Willys were first to ver phonc com} 
Continental production h companics 


ind Willys prod small pass 
iuse of that company lat with econot 


nes Later For I fil i i 4 i ,S 
when Mr 1 mad ratic ind main 
rr al Many na a al owners, too 
tor the erned about economy The new 
tly, Ford began offering th are the rs angible indication 
ls with a 4-cylinder motor major motor companies think there n 
s known that Chevrolet has be a market for plain transportation 
tly stocking dealers with an Ford seems in no hurry to push out 
nodel which, in the present the small V-8. It may be May or June \ 
he nation. is expected to make before it appears in the show windows. carburetor 


of its sales in the forth- It ts said that Mr. Ford ts thinking of perftormanc 
a still cheaper possibility 1 4 which wilk Power Prover 
Chevrolet is known as the break $300 Meanwhile. Chrysler ts not There is no 


gadgets in 


rtcr 
car 


series: it has the body lines, idle, a new Plymouth is on the draw 
fender aprons and Fisher ven- boards. The Model T market may yet medicine 
nd the general mechanical fea- get some Cars. motors but 


Master 6 series, but minus open and 


} 
ts. Wheclbase h is been co irage 1 to 
himself what 


to 107 inches, 3 inches less Motor Doctor sersscond agra 


Master 6; the engine also is 
gasoline 
For th 


' ) ; — 
smaller. Prices (t.o.b.) are [Individual car owners are to get 
rh ] r *. . 

below the Master series: an expert analysis service once 


( ( confined to fleet owners. 


For some time, major oil companies 
have been oftcring a motor diagnosis 
tment service to those big con 
met ga an ve truck ar 
bus ficets P A y ‘ ° 
; e la} = -{ e =e 
Cities Service to bring thi ay : OU-UPULSE 
Motor boat maker cuts the price 
by cutting the luxuries — which 
ean be bought as pockethooks 
grow fatter. 


THE depression show 


} 


than that of ti 


higl price { proc 


down to within 


without 


plexed not 


; 
ALS 


of motor 
Motor 
that dreams are made of Prosp 


b 
boats are too much 


nleted Pock thooks who wo 
ap cat ind bear it too oft 
to wait until they can afford t 
kind of cruiser that they have s 
hearts on. In these times—wl 
luxuries seem so dispensable 
the price of a motor boat beyond a 
tain limit is more likely to ruin a 
than to make one 

Facing this situation, th 
Co. of Port Clinton, O 
builder of luxurio 


A cystone 

ONTER ON DETROIT—Seldom seen together, Messrs. Ford and Couzens met 
probabilities in Detroit's confused financial situation. Left to right, 
Couzens, his son Frank Couzens, city official, Henry Ford, and Edsel Ford. 
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tried out an id | ble wid i al I e i ag omftort 
plication. Up hac atman w d consider really 
never come ch iper than $7 

sold up to $23,000 Last year—t he company reports that this pay-as 
market being what it was—th mpany you-equip boat is selling and likely to 


got a boat down to $6,000, v 1 it | a savior in a bad year 
cided was about the low 


to vo nt om ther . ] I 
b siness than tha Wr h it | yu lt No Rolling 
its reputation nis I Y adopting an . ' ww] 
entirely new merchandising plan, it h New steel mill to make billets and 
’ ss } ' ] . . 
bars by centrifugal casting instead 
of rolling. 


STEEL makers hav 
; to find a 

class can atished wit ) n do away with the intern 
the regular | | hey can | e metal This will be 

sured of being ; add lux tially achieved in the plant to 
they can atford it ind that, 1 ) t Detroit by Naugle & Townsend 
like these, men ar ling t a littl to make billets and bars by a centrif 
work on their boats. So Matthews scl] gal casting 
them a stripped-down cabin cruiser with 1 he u looming mill operation 


motor and service « upmen npl . he proces vol ! LOO, 
but little els 1. a Cif ock« ( rap wi wil m 1 in an 
books fatten, th in ad ibin, galley ic fu h t revolving 
ind cockpit furnishings, pu | ( t centrifugal action 
ward cockpit, r place port lights by he meta ist 11 he desired billets 
lows and otherwise bring the boat up to and bars 


luxury standards. Owners 1 do m Cold-rolled 
ot the fitting up themsels ; 1oug! rolled carbon 
some of the installations n ced 4 a plant having a ca 


expert hand. With the boat s a 85,000 tons annually This will be the 
{ 


ity about 


price list covering each item of add first mill at Detroit to make cold-rolled 


tional equipment. The final price can products, thereby intensifying comp 
» toward $6,000. but $4.338 will tion in rT ve market 


The Business Week 
“NOW, FOR $1 MORE . . ."—Guests at the Hotel Roosevelt, Pittsburgh, are 
shown framed photographs of the types of rooms available. Attractive young 
women, dressed alike, replace the traditional room clerks and mail clerks. 


12 


Steel Corp 
and sheets 
makes she« 
of the new 
large custom 
stantial 
Naugle 
in the 
steel mak 
Columbia 
continuous me 
which was sol 
Mill Co. in 1! 

CX] insion of ste 


a 
iin 


Stainless Steel 


Lower court declares basic patent 
on chrome alloys invalid. 


MANUFACTURERS of 
pricked up th 

they heard that 

of Baltimore 

natents held 
lurgical Co 

bide & ( 


Stainless St 


} 
nickel composition ol 


Union Carbide and St 


position ol 

without nick« 
declared invalid 

The process patent was I 


which it was asserted is no 
where, but which Rustless | 
illeg d to be violating. TI 
clared this patent also to be 
Rustless Iron’s own “Wil 
patent was not in litigation 
from others in that chrom 
are mixed with ferro 
art, and the p 
the discovered secret that tl 
a substantial excess of chro 
con content 
Other makers, not under W! 
first produce a billet of hig 
content—say 50%,-- and add 
steel melt to get the desir 


analysis. 
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THE TRAVELERS 


Hartford, Connecticut 


L. EDMUND ZACHER, PRESIDENT 





THE TRAVELERS INSURANCE COMPANY 


[| Sixty-ninth Annual Statement| 


ReserRVES AND ALL orner LIABpiLiries 

l nited States Government Bonds $80,545 ,615.00 Life Insurance Reserves $559,335,165.47 

Other Public Bonds 88,947,727.00 Accident and Health Insurance 

Railroad Bonds and Stocks ° 76,551,628.00 Reset ves . : 9 475,162 WO 

Public Utility Bondsand Stocks 70,477,391.00 Workmen’s Compensation and 

Other Bonds and Stocks .  48,065,758.00 Liability Insurance Reserves 46,287,060.93 

lirst Mortgage Loans . . 108,028,112.12 Reserve for Taxes 3.211,402.49 

Real Estate . : ; 26,994,694.03 Other Reserves and Li: it! 2,226,312.35 

Loans on Company's policies .  122,310,510.97 Contingency Reserve 7,778,318.00 

Cash on hand and in Banks . 15,086,001.79 Special Reserve 8 039,233.50 

Interest accrued .  10,287,629.67 Capital . $20,000,000.00 

Premiums due and deferred . 26,498,431.14 Surplus. 18,159,869.67 

\]] Other Assets 699 026.59 38,139,869.67 
Toral $674,492,525.31 Torat ... $674,492,525.31 


THE TRAVELERS INDEMNITY COMPANY 
| Twenty-seventh Annual Statement | 


Assets RESERVES AND ALL Oruer LIABILITIES 

l nited StatesGovernment Bonds $1,714,490.00 Unearned Premium and Claim 

Other Public Bonds 2 209,276.00 Reserves $8 ,166,961.7¢ 

Railroad Bonds and Stocks. 2,948, 119.00 Reserves for Taxe 353,189.10 

Public Utility Bonds and Stock 1 623,800.00 Other Reserves and Liabilitie $41,808.19 

Other Bonds and Stocks . 7,596,208 .00 Contingency Reserve 1,627,399,00 

lirst Mortgage Loans 312,500.00 Spec ial Reserve ; 2,141,968.99 
hon hand andin Banks . 1,769,200.15 Capital $3 000,000.00 

remiumsin CourseofCollection 1,851,561.33 Surplus 4,289,107.90 

Interest accrued " : : 95,193.46 | 

\|l Other Assets 87.00 7,289,107.90 
TOTAL .  . $20,120,434.94 Torat ... ~ $20,120,434.94 





THE TRAVELERS FIRE INSURANCE COMPANY 
| Ninth Annual Statement| 





ASSETS RESERVES AND ALL OTHER LIABILITIES 

(United StatesGovernment Bonas $3,024,544.00 Unearned Premium and Claim 

Other Public Bonds 1,228,174.00 Reserves . « $10,266,136.84 
Railroad Bonds and Stocks 2,469,173.00 Reserves for Taxes Foi $309.98 
Public Utility Bondsand Stocks —4,170,681.00 Other Reserves and Liabilities. 33,724.36 
Other Bonds and Stocks ... 1.647,414.00 Contingency Reserve Sass 893,292.00 
lirst Mortgage Loans ae 250,000.00 Special Reserve 1,059,013.12 
Cash on hand and in Banks . 1,907 ,045.29 Capital .  . — . $2,000,000,00 

Premiumsin Courseof Collection —1,229,437.36 Surplus . . . 1,548,110.18 
Interest accrued . .. . 111,071.53 ———_—_—— 
\I] Other Assets , ‘ . . 17,046.30 3548.1 10.18 


ToraL . . . . . . $16,054,586.48 | TOTAL .. $16,054,586.48 


MORAL: Jnsure in THE TRAVELERS 


All forms of life, casualty and fire insurance and annuities are available in The Travelers, furnishing 
comprehensive insurance service to individuals, families and business firms and corporations 


IFE ACCIDENT - AUTOMOBILE - BURGLARY - FIRE - LIABILITY - GROUP - COMPENSATION - PLATE GLASS 
STEAM BOILER WINDSTORM AIRCRAFT MACHINERY - INLAND MARINE 
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AT THE BERLIN SHOW 


wheel springing. 


Small ears were featured. 


Here's 


Farm-Brewed Fuel 


Farmers would make motorists pay for farm relief: 
gasoline producers, faced with the possibility of varying 
state regulations, might drop the fight to accept a single 
federal ruling on aleoholized gasoline. 


Tue tall-corn plan to aid the farmers 
by forcing the public to buy a little 
alcohol with its gasoline is entering the 
political stage of its devclopment. To 
that extent, it is to be taken seriously, 
however inefficient and uneconomic it 
may be intrinsically 

Corn state farmers, bankers, and mer- 
chants take it very seriously indeed. 
Spontaneous support is considerable 
Legislators, Congressmen, and editors 
are being bombarded with letters ex 
tolling the virtues of the mixture, quot 
ing the experiments of one Paul Beshers, 
current patron saint of this old scheme 
in modern dress. 

Where It Started 

Beshers is a canning factory chemist 
in a small town of EI Paso, Ill, where 
the Toledo, Peoria & Western 
the Illinois Central about 30 miles east 
of Peoria and 10 south of Bloomington 
Two stations cast on the T.P.& W. is 
Gridley, population 709. where, carly in 
January, the Lions Club held the meet 
ing which began the active promotion of 
the Beshers plan, which calls for Con 
gress to pass a law providing that motor 
fuels shall be blended 106% by volum« 
with ethyl alcohol made from agricul 
tural products grown within continental 
United States. 

Promoted as a “plan for national eco- 
nomic recovery for bringing 


crosses 


14 


imes,”” the idea has gained 


back better 
enthusiastic mecting followed 
meeting; collections were taken to fin 
ance more meetings, print more pam 
phlets. These pamphlets, sponsored by 
the Lions Club of Gridley, get right 
down to cases, show how the plan will 
work for the benefit of the individual, 
tell organize support the 
plan with agitation in local newspapers, 
mass meetings, and letterwriting. Names 
and addresses of the members of the 
Senate and House agricultural commit- 
tees are given. Readers are urged to 
write their Congressmen, Senators, 
farm leaders, state representatives and 


re sponsc 


how to for 


governors 

In quick response, Congressmen Hull 
of Peoria and Hall of Bloomington, 
both lame ducks, introduced bills (H.R. 
14,627 and 14,628) providing for the 
10% alcohol. Hull's bill provided for 
a graduated mixing, beginning with 
-: Hall wanted the 10°7 mixture at 
once. Both bills asked a 100 tax on 
gasoline unmixed with alcohol. While 
they passed out with their sponsors, the 
bills serve as a measure of future inten- 


¢ 
- ¢ 


trons 

lowa has already legalized the manu- 
facture of alcohol, a necessary prelimi- 
nary. The second step would prohibit 
the sale of unmixed gasoline, set up the 
executive council to regulate the manu- 


a 4-cylinder air-cooled “N.A.G.” which has a front drive and ji 


Note the tubular frame seats. the removable roof which European motorists demand. 


facture and sale of grain 
nois and 
plans 


Certain m 


Indiana have eq 


mbers of the 
involved irc 
out of the 
Viewing witl 


trial groups 


the battle 


into Congress 


move 


able apprehension the pros; 
eral different state alcohol laws 
inclined to compromise on 
law with provision for a nor 
hol content 
Oil Marketers’ Predicament 
Naturally, no big oil comy 
favor of a scheme which wil 
line sales by whatever p 
alcohol is added; but all of th 
keen appreciation of the 
market and the decline of 3 
in rural gallonage. While fight 
against the various state meas 
Standard Oil companies, for 
are investigating carefully th 
a federal measure 
Automobile companies also 
sidering the proposal, but ar 
ing any statements as yet 
Estimates of the benefits of 
ous plans do not agree. A 2° 
content would account for | 
bushels of corn annually 
only around 5° of the total 
such industrial use would adn 
an important factor in pegs 
prices because perhaps less thar 


¢ 


the crop ever Crosses a county 

Assuming that the price ts 
iS¢ a bushel, 32 pounds 
would cost about 32¢, 
ket credits were obtained for 
products oil and pr 
This starch would make 24 g 
alcohol at a net material cost 
gallon To be added, how 


if Custor 


corn 


THE BUSINESS WEeb 





In Collier’s a new leader has appeared among 
magazines—a leader, designated as such by a 
modern-minded American public. 


ACTION 


“You can’t challenge prohibition. People 


will never stand for it.”’ 


After the avalanche of public opinion that 


carried the repeal resolution through Con- 


gress last month, it is almost inconceivable 


that such a warning could ever have been 


delivered seriously. 


But when Collier's first opened its cam- 
paign against prohibition in 1924, there 
was no huge majority to applaud its stand. 
Astute politicians knew that people still 
believed prohibition would work. To a 
large magazine with national circulation, 
any open challenge of the 18th Amend- 


ment was “dynamite!” 


But there were the facts. From its careful 
study of conditions in every state in the 
Union, it was obvious to Collier’s that pro- 


hibition was not promoting temperance. 


THE CROWELL PUBLISHING COMPANY 





It had brought a wave of increased vice, 


corruption and lawlessness. 


Collier's made its decision. An article, 
“They're Drinking More Than Ever,” 
brought a storm of protest. It was followed 
by others on the rise of gangdom, the 
grafting of prohibition officials, the in- 
creased drinking among youngsters. 
Month after month the campaign contin- 


ued without interruption — for nine years. 


Collier’s has made enemies. It has been 
threatened—and sued. But it has won the 
respect and confidence of alert, young- 
minded citizens who represent the most 
powerful influence on public thought 
and action. 

To the national advertiser, Collier's offers 
the editorial influence that has always 


been the backbone of advertising success. 


THE NATIONAL WEEKLY 
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labor, other materials, capital charges, 
container and transportation expense, 
selling expense and overhead This 
estimate makes the total cost 24¢ a gal- 
lon delivered at the refineries ready to 
add to the gas. Addition of 2% of it 
to gasoline bringing 4¢ to 6¢ at refinery 
would increase the retail price of 
blended gasoline by 4¢ a gallon at the 
very least. 

Critics claim this is a lot of trouble 
for 4¢, suggest a straight gas tax to buy 
corn and destroy it. They add that the 
2% mixture would not satisfy the farm 
interests, that their suggested 1067 mix- 
ture would add several cents to the re- 
tail price, bring distribution and oper- 
ating difficulties ; 

Corn State Tests 

Corn state chemists deny this. An 
lowa State College committee headed by 
Charles E. Friley and L. M. Christensen 
has experimented with various makes 
of cars and percentages of alcohol in 
the gas tanks. Favorable results are re- 
ported. The Ames engineers go so far 
as to claim that the alcohol mixture is 
better than straight gas, giving an anti- 
knock number superior to ethy! 

In these experiments, laboratory- 
made absolute (less than 0.5°7 water) 
ilcohol was used, which mixes freely 
with gasoline and stays stable even at 
relatively low winter temperatures. It 
is a point of argument, however, 
whether such purity can be attained com 
mercially with any degree of economy 
Ordinary ethyl alcohol runs about 2°; 
water, needs further refining to get that 
water out or a third (and more expen- 
sive) ingredient, such as butyl alcohol, 
to make it mix with gasoling 

Proposals to boost the alcohol content 
to more than 2% are mecting with real 
opposition The petroleum industry 
will continue to fight any such cut of its 
gallonage, and addition to its distribu- 
tion problems. For the 10°; mixture 
asked by the farm interests would have 
a bad effect on tanks, pumps, and cars 
oil men claim, would add several cents 
to the price 

Cross Currents 

The whole thing is very involved, 
On the one hand are the farmers, the 
corn products manufacturers, certain in- 
dustrial alcohol makers whose plants 
would be used. On the other are the 
petroleum companies, the automobile 
makers, and the innocent consumers 
The important questions of practic- 
ability (would even a 10% mixture be 
a real aid to agriculture with wheat, 
beets, potatoes struggling for their share 
of the bountv?) are dwarfed by the 
political issues. 

Immediate action is doubtful; bills 
introduced in Congress died with their 
sponsors; mew ones may be expected, 
with plenty of log-rolling, but  politi- 

cians ate also considering the reactions 
of the ultimate taxpayers. 
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Wage Cutting Played Out 


Survey shows number of reductions lowered but, wit), 
time cuts, lay-offs and other assaults on labor costs the, 
have left worker's buying power at 46% of 1929's, 








WAGE and salary cuts are on the wane 10 concerns. The unweighted 


or their possibilities have been ex- of cuts since April, 1932, was pr 
hausted. After reaching a peak in the the same as that made in the 
first half of 1932, the number of indi- preceding April, but the n 
viduals in manufacturing industries wage reductions occurring tn t! 
affected by wage cuts was drastically re- months of 1932 reached less t 
duced in the last 6 months of the year, those occurring in the first 6 
according to the U. S. Department of Making allowance for the n 
Labor. individuals affected by cach 

The trend is also confirmed by the latest record continues to sh 
second survey of the National Indus- executive salaries suffered the 
trial Conference Board on the extent deflation in the period 1930 
and severity of salary and wage-rate January, 1933, amounting to 


reductions in leading American business Other salarics followed with 














concerns. 18.400, wage rates were reduced 
A First Survey Adjusted Figures of 
The first survey, of some 1,718 con- The comparison of salaries a tra 
cerns in transportation, utility, manufac- however, must be further am} 
turing, mining and financial fields, cov- the recognition that the income suf 
cred the period from January, 1930 wage earner is dependent not onl in 





through April, 1932. It showed that his hourly rate, but upon the n 
salary reductions had been resorted to by hours which he is employed 
i out of 5 concerns, while wage rate this factor is taken into consid 
cuts were prevalent in 3 out of every it 1s seen that the employed 1 
j. Executive salarics sutfered a cut of worker has an income only 
14.9%; other salaries 13.16; wages large as in 1929. The average 
11.1% (BW—May4'32). The second hours per week in manufacturing 














survey brings the study of a smaller tries reporting to the Board ts n OV 

number of companies, 1,236, down to 34.9 hours against 48.4 hours in 

February, 1933. Average weekly earnings are but $ qu 
These firms now employ 1,573,665 as against $28.53 in 1929. an 

compared with 2,399,558 in 1929, a If the income of the «a 

contraction of 34.4¢¢. Both salary and worker is multiplied by the to 





wage cuts are now shown by 9 out of employment, we discover that 






















Keystone 


UNEMPLOYED BARTER—The store in Minneapolis organized to aid barte! 





Here 





among the unemployed. Money holidays are nothing new to these people 
is an extra saw being swapped for preserves and onions. 
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HE nemesis of quality is The Chiseler. 

A character created by the drama of 
the times, he is the modern prototype 
of David Harum. To the penalties of a 
transaction that is unprofitable to the 
supplier, he is blind. Believing implicitly 
in the adage that ‘““A penny saved is a 
penny earned,” he is now requiring a 
price based on sheer out-of-pocket costs. 


Carried further, this practice of “chiseling 
overhead”’ will bring the solid rock of 
quality crashing down upon the buyer, 
and throw open the markets of the world 
to unscrupulous manufacturers who regard 
the worshipers of price as their lawful prey. 


The debasement of quality can only mean 
the lowering of performance standards and 
a deeper drain upon incomes — the major 
variable cost-factor that still remains. 
Which means in turn the flight of con- 
sumer purchasing power and unfortunate 
social consequences. 


Here at Goodrich we believe The Chiseler 
can no longer be permitted to speak for 
American Industry — which se//s as well as 
buys. We believe his voice will soon be 













submerged in a veritable clamor of voices. 


until now strangely silent, demanding 
recognition for quality on a record of 
concrete, constructive performance. 


Quality is a religion at Goodrich. We are 
pledged to preserve it so long as American 
Industry will insist on genuine value in 
return for price... The B. F. Goodrich 
Rubber Company, Mechanical Rubber 
Goods Division, Akron, Ohio. 


oodrich 


ALL » Lhe IN RUBBER 


pr 
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GOODRICH MECHANICAL RUBBER GOODS INCLUDE... 

Conveyor, Elevator and Transmission Belting... Air, Steam, Water and Suction Hose 
... Rubber Lining for Pipe, Tank Cars, Pickling and Plating Tanks ... Packing and 
Molded Rubber Products. ..and a complete line of Miscellaneous Rubber Items. 
























ngs of the imdustrial population are 
only 34.6°7 of what they were in 1929 
Even when account is taken of the drop 
in living costs, the purchasing power of 
today’s industrial population having to- 
day's wages and prices ts but 46.1% of 
what it was in 1929 

In the face of this drastic deflation of 
buying power by the bulk of the Amer 
it 1s not surprising that the 


i 


ican publi 
Board's estimate of the national income 
in 1932 dwindled to approximately $40 
billions, against $52.7 billions in 1931 
ind $85.2 billions in 1929. Per capita 
income in 1932 fell to $320, against 
$424 in 1931 and $701 in 1929 
The severity of salary and wage r 
ductions varies considerably among in- 
Exe uty 
most in the furniture industry with cuts 
equal to 44°. Clothing manufacturing 
plants followed with reductions of 39% 
The smallest executive cuts occurred in 
the pharmaceutical industry, where only 
50° of the concerns reporting mad 
any cut, and the weighted average cut 
was but 10.7% 
Moreover, other methods have been 
payrolls beside a 
straight percentage reduction Many 
plants have reclassified their jobs and 
employces; others have permanently 


demoted employees; laid off and rehired 
} 


Custrics salaries suttered 


utilized to adjust 


persons at lower rates abolishe 
bonuses; given forced vacations with- 
out pay; regulated salaries to profits 
made; placed salesmen on straight com 
mission basis; reduced working hours of 
salaried workers with corresponding r 


All of the SC 


methods served to reduce income of th« 


ductions in compensation 


gainfully employed to an extent not 


fully revealed in rate reductions alone 


Coal Wages 


Arbitration fails in the anthracite 
fields but surreptitious wage cuts 
are suspected at individual mines. 


Grorce Rusriee, for the anthracite 
operators, and Frank Morrison, secre 
tary of the A.F. of L., for the miners, 
arbitrators named under provisions of 
the 1926 wage contract, deadlocked and 
failed to name a third arbitrator. So 


negotiations opened by the operators to 


bring about a revision of the wage scale 


have fathed. Union officials contended 
all along that the provision for naming 
a third arbitrator was permissive and 
not arbitrary, and have carried their 
point 

But it may be a hollow victory. Al 
ready some of the high cost mines have 
shut down. Under such pressure, local 
unions do not always hold in line with 
the policies of unton high command 
There is pretty clear evidence, although 
such deals naturally are surreptitious, 
that locals here and there are agrecing 
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to lowcr wages as the price of getting 
any work at all 
Meanwhile, the 
maintaining their supposed solidarity of 
compctition 


operators § are not 
I 


front any too well. Price 
is breaking out, and there are other 
symptoms 

But they will hang together well 
enough to try again for a compromis¢ 
on wages. They do not want a strike 
it was a strike which cost them per 
manent loss of part of their consumer 
market and another might cost them 
So they are apt to 
begin again with what patience they 
may, calling the board of 6 operators 
and 6 miners together again, as recom 
mended by the 2 arbitrators, to see what 


even more dearly 


can be done. The unton, by the way, is 
not unmindful of its losses in the bitu 
minous industry when it tried too long 
to maintain wage scales out of linc 


Wage Offensive 


New York’s minimum wage move 
is one indication that the counter- 
attack on labor deflation is gather- 
ing headway. 

REACTION against sweatshop conditions 
in the Northeastern states is slowly 
gathering headway Most striking evi- 
dence is the New York state proposal, 
backed by Lehman, for a 
minimum wage law for women and 


Governor 


children 

The reaction stirs up the old compe 
tition for textile mills in which New 
England has long been losing to South 
ern states with less restrictive labor 
codes. New Hampshire cotton plants 
are alarmed by the passage of a 48 
hour law through one house of th 
legislature Massachusetts sces littl 
prospect for the adoption of Governor 
Ely’s “desperation’” proposal that its 
code be relaxed to stem the tide of de 
parting business. Meanwhile, there are 
even stirrings of rebellion in South 
Carolina, where an 8-hour law is und« 
discussion 

New York's 
closely with the predominant tissue — 
whether the time has arrived for a vig 


action = ties up most 


orous move against the deflation of liv 
ing standards and wage-carner purchas 
ing power. The start is being made at 
the lower edge of the scale. One ham- 
pering feature is that, at the outset, it 
encounters a constitutional question 
Mandatory minimum wage laws based 
on minimum standards of living have 
thrice been declared unconstitutional by 
the U. S. Supreme Court. Such laws 
still on the statute books of 9 states are 
largely inoperative or ope rated only 
through the voluntary cooperaticn of 
Governor Lehman believes 
are so 


employers 


that present-day conditions 


changed from those prevailing when 











HOMER CUMMINGS—The Co 


cut Democratic leader, slated { 


ernor-General olf the Phili 
serves temporarily as Attorney -( 
because of the death of Senator 


the original statu 
that a mandatory minimum 
based not on living standards 
the minimum value of the servi 
dered might well be upheld 
Legislators are also study 
Massachusetts 
wage law which has not been 
It fixes minimum rates f 


ad\ isory’ 


invalid 
job class in which it feels 
workers are generally paid less t 


Employers may p 
1 


ing costs 
rates in effect or not as they p 
the commission may advertise t 
that speci ti 


Critics on both sides of 


employers don't 
that it hasn't worked well. rea 


a small percentage of women v 


has been unevenly fair to empl 


Gas Taxes Slump 


For the first time 
taxes began, the revenue curve i- 


since state 


reversed. 


Gross state gasoline taxes coll! 
1932 showed a drop for the firs 
since Oregon imposed the first g 
in 1919. They declined $29 n 
from $569,789,232 in 1931 to § 


884,000 in the year just passed 

The largest decline was in Ol 
millions; the greatest gain in \ 
York, $114 


N ew \ 


millions 
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1 gallon, was less than expected 
er states which increased their ta 
in 1932 did not do so well 
la jumped the tax from 6¢ to 
$362.000: North Carolina went | 


S¢ to 6¢ : 6.000 Missts- | 


t &13 


went up 4¢ to 6¢, los 000 ; 


yma jumped it from 
ted $196,000 | 
s first declit in st 
S despite the ittempts to offset de 
¢ gallonage by increased rates 
l ) first year the tax, states 
ted $1.022.514, net. In 1921, the 
re rose to $5,300,000 and a new 
of political proht was well on tts 


I ' 
irs mor! it f ied SSO 


> 


c 
In 
ns, an 
ns N 

hed the h 
ipparently set the point dimin 


yc 
{1 in anoth year $148 
let oll 1931 
lg 


h of $536 58. Last 


ing returns: ne trons, not yet 
sed by the ireau of Publi 
ls, are nevert e to fall be 

the 1931 hg 
Not included re federal, county 
1 city taxes taling an. estimated 
illions TI American Petroleum 
ute cstimal he gr ind total of all 
gasol iX¢ tO be over So00 
lions, perhaps a third of which, re 

‘ 


proportion, was diverted to othe: 


: , 
nignway 


Thermometer Lease 


Chicagoan’s rent will go up in 
1934 if The Business Week's 
thermometer shows a rise in busi- 
ness activity. 
1 2-year Iease of a home in Kenil 
rth, Ill., suburb of Chic igo the owner 
the prospective tenant, all set on a 
nthly rental for 1933, found them 
lves unable to get together on a figure 
1934 The hitch, as reported by 


i 


Ity, Inc., which close 


se from the fact that the owner was 
business optimist and wanted to sect 
uigher rate for next year on the ex 
tation of business improvement; the 
int wasn’t and didn’t. Solution, | 
lopted on the owner's suggestion, was | 
let The Business Week's front-cover | 
rmometer determine whether the °33 
should be jumped in °34. Result 
lease, as signed directs that if the 


I 
E. Drayer, vice-president of Bill 
1 the lease, 


rmometer has risen 20 degrees by 
1, 1934, next year's rentals will 
0% above the 1933 base 

[his is the second Chicago report of 

lease based on The Busine Week 
iometer. A year ago (BIWW—Apy» 
) George W. Traver, president of 
Traver Paper & Mfg. Co. of that 
leased space on a rental that was 
rease as business activity, registered 

the thermometer, went up. It didn’t 
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RUSH SHIPMENT! 


__THE buy wor OF 1993 


@ Machinery and merchandise, food and fuel, raw material and finished 


product...all are moving from producer to consumer at a faster pace than 
ever before. Conditions compel it, buyers demand it. Rush shipment 
.-- these have become the “buy-words” of 1933. @ And Erie translates 
these words into action. Erie equipment and schedules are maintained 
today to serve the shipper better than ever before. Believing that freight 
handling is as important as freight hauling, Erie offers a coordinated 
shipping service backed by the most complete facilities. To both buyer 


and shipper, “Via Erie” is a sound guarantee of shipping satisfaction. 


Punctual and Dependable Freight Service to all Industries 
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G » ‘ Kk] smaic Hi ] > bankrupt estates of the Last | 
vermany Elec ts Hitler mobility, the Junkers. But Pa; 
Junker) and Hugenberg are pl 

wie at sil sini , ae “ee maintain these estates at any cost 
Nazi campaign threats were probably exaggerated but haan dienes ante tie nti 


foreign business is not reassured by the prospect that the = regard to commercial and it 
policies. This does not m 


Reichstag will remain in assembly only long enough tof)... euien of pen 


give Hitler complete authority. responsibility, will be particular! 
to realize the socialistic slogans 


THe German elections are over. Hitler out of the cabinct when they are no Nazi program. But extension ot 
was victorious The present govern- longer needed. A second explanation is ownership and anti-capitalist m 
ment—which is a coalition of Nazis and that Hitler simply wanted to mark time. directed in the first instance agau 
Nationalists—returned a 52¢/ majority Meanwhile, he and his Nazi colleagues, partment stores and similar fa 
to the Reichstag Frick and Goering, are actively “purg- modern distribution methods, ar 
Now that the election is over, what ing” the federal and Prussian administra- to be passed. 
does it all mean to Germany, and to the tion services and appointing their own Our Exports Hit 
world ? men to all “‘strategical” posts. By the American interests are likely to 
ihe Reichstag will be called into ses- end of March their position will be so The tariff decrees issued last week 
sion before the end of the month. With strong that they may risk throwing out already hit American exports of | 
a majority, Hitler is expected to ask for, their Nationalist friends, or squeezing and a number of agricultural pro 
and receive, the power to govern with- them out—as the case may be. The government hopes to climin 
out the Reichstag Hitler's tardy moves to carry out his imports of wheat (except a | 
Until he has been given this power threats within the cabinet are better quantity on an exchange basis of A 
he ts not likely to make any changes in understood when this background is ican hard wheat for an equivalent 
the cabinet. After complete authority known What effect the termination, tity of German low-grade wheat) 
is given over to him, Germans will not voluntary or forcible, of the present even aims at substituting dom 
be surprised if the Nazis ask for more coalition and the assumption of exclu- and wheat for corn as fodder. B 
than 3 positions in the cabinet sive control by the Chancellor will have American branch factories will | 
Trap for Hugenberg? on the government's economic policy face increased propaganda and pr 
It is significant that in the coalition and business conditions generally can against their products 
deal” Hitler renounced the 2 economic only be guessed now In several other ficlds, Hitle: 
ministrics which seemed to many should As far as agrarian policy ts concerned, can be anticipated. He demands 
be vital from the viewpoint of the Nazis’ there will probably be no material parity for Germany. As for repat 
economic program. But Hitler may change from the recent trend. The they are dead. Private debts w 
have thought that as long as the depres- present cabinet has already gone so far something of a problem. Hit 
sion does not show any decisi\ both in the way of agricultural mora- made few references to them 
for the better, no popularity” can pos- toria and the throttling of whatever Dr. Hugenberg, as Minister 


lt ; 


sibly be gained from this end. In fact, still rema of agricultural imports, omy, and a prominent cay 


wra 
i] ' + ¢ 


he probably felt that it was better that that there will be little Icft for a purcly stated repeated! iter 


Dr. Hugenberg, who holds the minis- Nazi a 
trices of Economics and Agriculture » there may be a chang The Nazis open d to German prod 


s 


; 


dministration to do. In ome re these debts must 


1 
‘ f et 


assume the responsibility for unpopular ar mmitted, if for no other than are going to demand com] 
and = possibly unsuccessful measures mere lemogogic reasons, to pushing Neither Hugenberg nor Hit! 
, " 


| 
which needed to be passed. And even- the land settlement part of their agrarian gested that there be any r 


tually, this may ofter a welcome pretext rran This can only be etfected on is significant, however 
for throwing some the Nationalists a large scale by splitting up the Germany looks for 


i 


tor 


s 


ow 


FARM TRACTOR, MODEL A—This German device makes a crawler-type tractor out of a Ford truck. The treads and imple: 


may be carried to the fields in the truck body. On arrival. rear wheels are removed, the treads attached. 
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This is no time 


for d SELLING holiday 











A bank holiday is no excuse for a moratorium on selling to 
business and industry. Quite the contrary! Business and in- 


dustrial buying never were conducted on a cash and carry basis! 


Whether or not salesmen are stranded temporarily—whether 
or not they can make the usual number of calls on prospects 
and customers, advertising is still at your command. Advertis- 


ing knows no holiday. 


McGraw-Hill Publications, edited for business and industrial 
executives, are calling regularly on the very people you want 
to reach. They are welcome callers too, sent only to people 
who want and pay for them. Let them carry your message at 


a cost of between one and two cents per “call.” 


... there's no moratorium on advertising and selling! 








McGraw-Hill Publishing Company, Inc. 


New York + Boston + Philadelphia + Washington + Greenville 
Cleveland + Detroit + Chicago + St. Louis + Sam Francisco * London 
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LITTLE LINER—The new Furness ship, “Queen of Bermuda.” anchor 


North River until she can join her running mate, “Monarch of Bermuda 


pier. 


Both ships are short, in order to negotiate the channel at the Islan 


offer transatlantic luxury in service and appointment-. 


Schacht influence to weigh heavier in 
councils on the debts question than the 
more conservative opinion of Dr. Luther, 
still head of the Reichsbank 

It is in the field of foreign affairs that 
there is the greatest concern. Italy has 
openly made no gesture to cooperate 
more than usual with Germany where 
European politics are concerned. But 
there every reason to believe that 
Mussolini is covering up Italy's true 
feeling of jubilation over the success of 
Hitler and the prospect of a new balance 
of power against the French. And the 
recent move of the Little Entente 
(Czechoslavakia, Rumania, and Yugo- 
slavia) to strengthen their ties was no 
doubt precipitated by the growing prob- 


IS 


jability of closer Italo-German coopera- 


tion (BI — Mars’ 33) 

Neither the banking crisis the 
United States nor the state of the budget 
in France drew the attention of the 


in 


French away from the German el 
Sunday. The French are alarmed 
foresce a German-Austrian-Hut 
Italian alliance running throu, 
heart of Europe and separating 
from their satellites 

There is one other source 
Hitler's campaign against the 
munists intended for hon 
sumption only Moscow, hx 
spoke a protest before it ended 
German friendship, long a con 
affair, has been constantly a 
worry to France The 
Hitler will be closely watched 

Hitler is not likely to move 
until after the Reichstag has giv 
absolute authority. But before 
2 months have passed it is likely t 
will have started on a strictly N 
gram. His first will 
whether he will 


has threatened in 


ot 


was 


trend 


d 


moves 


act as drasticall 


People Still Cruise 


; 
| 


| 


| 
| 


| 
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Steamship lines have been smart in providing crui-e- 


to meet depression budgets. 


The short cruise—and 


cheap—has attracted thousands of travelers. 


“OF course your checks are accepted as 
usual.”” This note has become a com 
monplace in the advertisements during 
the weck, but when it appeared in 
steamship advertising within 24 hours 
from the time the national banking 
moratorium was declared it was some- 
thing of an innovation, 

This same aggressive selling has been 
evident for some time. The decline in 
European travel started in 1930 and the 
to their shorter 
cruises as an “economy substitute.”” The 
cruises got shorter and shorter. Weck- 
end cruises to such neighboring ports 
as Halifax or Bermuda were probably 
the climax to this short cruise trend. 


lines began stress 


Figures for the 1932 cruise s 
out. Compared with the 1931 
the number of passengers on t! 
Canadian jumped mor 
536% 

This remarkable 
even when it admitted 
something new and hence that ai 
would run up the percentag 
lines point with pride to the 
passengers they enticed to make t 


Cruises 


ach 
that 


is a 


1s 


everyone was skim} 
An occasional wi 


a necessity, and 


even when 
his luxuries. 
of recreation ts 
steamship lines can offer a cruis« 
of the great liners at a nominal « 
a lot of people are going to give 
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nada’s Atlantic coast no doubt 
rs some remarkable scenery. And 
s not far away. Nevertheless the 
atries to the south of the United 
States have also attracted an increasing 
ber of travelers. A round trip to 
ico has been developed through the 
of regular sailings to that country 
number of persons making the trip 
32 jumped 149% Nassau and 
mbia were 2 other countries to 
an increasing number of tourists 
To the Spanish Main 
The so-called West Indian cruises 
tinued to attract the largest number 
travelers, though the gain in this 
ssification over the previous year was 
65% The number of travelers 
king the Mediterranean and world 
ises showed a decline Only 3 world 
ses were scheduled in the 1932 sea 
compared with 4 the previous year 
act, the number of West Indian and 
th American cruises declined from 
to 56 last year, according to Travel 
showing that the lines had done 
better job of booking larger boats 
rer capacity 
Not all the cruise business centers in 
New York. The British are having 
1d luck selling cruises to Britishers 
Continentals. Last year the idea 
something of a novelty When 
rie caught on to it th found that 
of the cruises at the popular hol 
season were booked to capacity 
is year advance bookings are heavy 
Canadian Pacific had booked 2,300 
i6 cruises by the end of January 
P.&O. Co., outst inding for its scry 
to the Far East, has already organ 
1 27 crutses which range from voy 
es to Madeira to a Baltic cruise—short 
xpensive, and always popular with 
British 
Around the Cape 
yal Mail is featuring a “cruise 
nd Africa entirely first-class 
jookings have been heavy Shorter 
ses will be made to the Mediter 
in and to the Norwegian fjords 
White Star will feature the Ho» 
ruise service from Britain, but has 
0 assigned 5 other vessels to the 
ise business during the season, in 
ling the Britannic. The Blue Star 
Lamport & Holt lines also are ad 
tising a wide variety of cruises 
tinations varying with the seasons 
\nd the French line maintains itself in 
British cruise service with its popu 
pleasure voyages to the Spanish 
n and the West Indies, starting 
1 Plymouth 
Returns from the cruise business don't | 
pare with oldtime profits on the} 
tic run, but the lines are convinced 
it is cheaper to operate vessels in 
ruise business than to have them 
ip, and there is always the proba- | 
ty that it is a good form of depres- | 
lvertising of future ship travel 
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Pittsburgh 
Fence 
helps control 
maintenance costs 








Lack of adequate protection permits waste, carelessness 
and accidents which impair efficiency and make main- 
tenance costs unnecessarily high. A good sturdy fence 
around your plant will help control maintenance costs 

Made of special-formula, basic open-hearth copper- 
bearing steel, heavily zinc coated after weaving, and 
erected on a strong frame of tubular steel end-posts and 
top rails, and solid steel “"H"™ section line posts, all heav- 
ily zine coated, Pittsburgh Chain-Link Fence represents 
the plus-values of fence protection. Let us help you 


estimate the cost of fencing your plant 


x x 


PITTSBURGH 
STEEL CoO. 


Union Trust Building 
Pittsburgh, Pa 


New York Chicago St. Louis 
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Memphis Atlanta Syracuse 
Detroit Los Angeles Dallas 














TOMORROW'S FORGOTTEN 
MAN STOPPED HIS ADVER- 
TISING LAST WEEK 














Business Abroad 


Banking crisis in United States dominates week’s busi- 
ness throughout the world. Exchanges close for varying 


periods. 


markets discount it 15% to 20%. 
speculative and scare buying. 


" 
Europe 
EUROPEAN News BurreAU (( ¢) 
Not the coup d'etat in Greece, not the 
success of the Japanese campaign in 
Jehol, not even the Hitler victory in the 
German elections held a candle to the 
interest of all the 
American banking crisis 
Ettects Stock ex 


changes in every major financial capital 


world in the 


tense 
tCns¢ 


were immediate 
in Europe except London closed as soon 
as word of the national banking holiday 
received from Washington. All 
trading in dollar exchange was discon- 

Most commodity markets 
least for Mar. 4 
exchanges reopened 


was 


tinued 
closed, at 
Stock 
and trading was revived on the com 
modity markets American — stocks 
entered into trading on the London 
Stock Exchange and prices generally 
moved upward as the weck progressed. 


Monday 


Foreign exchanges refused to quote the 
dollar othcially but market 
developed in most capitals, and there 
was some unofficial trading over-the- 


counter, 


a bootk 4 


Cheaper Dollar 
When markets closed Mar. 3, the last 
day on which the dollar was quoted 
cially, the pound was selling for about 
During the week it has been 


off 
$3.46 
quoted all the way from $3.60 to $4, 


PAVEMENT DISCUSSION London 
bills to the Bank of England. 


treasury 


recent Friday. 
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bankers 
Tenders 
Rates on treasury borrowing have been exceptionally low over the last few month- 


Dollar not yet officially quoted but bootleg 


Commodities rise on 


with $3.50 the price favored by the 
Bank of England as an ofticial rate 
Paris, last great stronghold of gold 
which yet em- 
bargo, was inclined to support the 
lar. In unofficial trading, the 
reported to have sold in Paris at a 
count up to 10%. Berlin, only 
nically on a gold standard, shifted the 
quotation of the dollar only fractionally 
and this, avowedly, to show that the 
Reichmark was not tied to the dollar 
There is no expectation that 
American embargo on gold will 
lifted with the termination of the na- 
tional banking holiday. How far the 
dollar will be discounted is only a mat- 
ter of speculation. Most authorities are 
looking for a discount of not less than 
10% but not more than 15%, though 
quotations are likely to fluctuate over a 
much wider range during the first few 
days of open trading 
On most markets in Europe, com- 
modity prices, except wheat, have ad- 
Cotton, and all metals 
were conspicuous for their 
Branches of American banks in 
Europe have remained open throughout 
the holiday 
arun on an Ar 
has been confined to transactions in the 
currency of the country in which the 
branch was located. 


has not resorted to an 
dol- 
dollar is 
dis- 


tech- 


the 
be 


vanced. sugar, 


gains 


In no case has there been 


verican branch. Business 


Friday in 


P.M. 


gather every 


must be in by 1 





Lombard Street to 
Here is the pre-luncheon pavement disecus-io 


The ultimate ettect o1 
is likely to be pood A ch 
inevitabl« 
United 
is a Major source of supply for 
the 
also make easier the repayment 
pean dollar credits to New Yor 
it will be distinctly unfavorab! 
Britain, Germany and Fran 
American products 
on a 
eign markets 

What 


There ts another m 


should 
Stat 


which ts 
business with the« 


great countrics 


trading 


compct 


new lower cx hange¢ ba 


About the Franc? 
atter of s 
France is the 


rol nt 
gold Stans 


in Europe 
stronghold of the 
land and Switzerland figure mor 
prominently in international tra 
both quote their currencies in gol 


German mark is no longer | 


adequate gold but, throug! 

tion of foreign exchange with co 
control in the hands of the Rei 
the value of the mark has 1 
steady at the old gold parity. WI 
happen to these currencies after 
tional banking holiday is termit 
the United States and if, as scems 
the gold embargo is not lifted, is 
ter of greater speculation among 
unfamiliar the 
gold standard than those who ki 


with workings 
limitations 

At the end of a week of the 
banking _ holiday, 
luncheon table 
London, and Amsterdam are tl 

When trading in dollar ex 
resumed, there to be a 
of from 10°, : 

London will regain prestige, 
nancial center (which passed 
York in 1931 the 
doned the 


1 standard) 
France and Holland probably 


PERS! 
Ali kh 


highlights 


conversations 


is likely 


to 15% 


when Briti 


roid 


Gre; 
Londo} 
hankin 
attach 
market 
shares 
strong, 
Ww 
their tend: 


discuss informalls 
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Central News 
Mohammed 


of the 
and onetime 
chief 
government 
the British 
contract for the Anglo- 
Oil Co. 


PERSIA'S MAN—Mirza 
\li Khan Farzine, director 
I National Bank 
ter to Berlin, is 

of the 
negotiations 


repre- 
Persian 
with 


ew 


main on gold if the United 
continued after the 
national banking holiday; 
hrough the Bank of England, 
herself an open buyer of 
ndered at 120 shillings an 
s virtually re Britain 


rgo 1s 


nN 


storing 


vill support Washington in 
to raise commodity 


d States 1 


prices ; 

of 
ide advantages lost when 
er large 


pains some 
tr 
trading countries 
able to quote 


former dollar values. 


gold and wer 


| below 


Great Britain 


London calm during United States 


banking holiday. British 
attach themselves to gold. Stock 
markets aetive; gold mining 


shares slump. Commodities 


may 


strong, 


(Cable) — President Roose- 
rgency measures have been 
re calmly in London than 


1933 


ing 

Exchang: 

Exch ing 
Dealings 


isin 
Anxiety over Dollar 
main rea the ¢ 


rnc 


tron in ity 
as foreign exchange is 
anxicty over the f 

standard. At present 
is fixed by the Fret 

anticipation that if th 
forced 


con 


otf the stand ind 
follow and probably France. WI 
develops th Bank ot England is x 
pected to declare herself ready to tak 
all gold offered at 120s, thus 
a fixed point in the 
currencies, and restoring Britain vir 
tually to the gold standard. If this de 
velopment materializes, Parliament will 
increase the Exchange Equalization 
Fund another £50 millions, bringing 
the total amount available to the Fi 
to £225 millions 

Stock markets have 
activity following a few 
tainty. American stocks 
are generally rising 
shares are 


nr ling 
} OVIk ts 
] 


flux of unlink 


ind 
renewed their 
days of uncer 
when quoted 
Gold 
erratic The uncertainty 
the future of the gold standard ev 
is not yet fully rv 
great gold 1 
recently reached 
Commodities hav 
week 
gains, evidently due to the 
inflation is inevitabl 
States 
steady, | 
Metal prices 
dustrially, the 


mining 
ot 
idently 
alized in some of th 
where 


gions speculation 


new climax 


ll 


sharpest 


been 
show d the 


strong 
Cotton 
feeling that 
the United 
how ver has been 
especially he l Fast 


in 


In 
for the weck 
iron and 
Beyer P 


oht 


rains 


were reported from tl steel 
and engineering in 


cock 


on 


istries 


are working shifts 


an order 0 loco for the 


The contract 


1Or lOTIVES 


Soviet government stipu 


months , 
Labor Troubles Revived 
Railroads hav abandoned « 
wage 


lates delivery within 3 
ntra 
conciliation ichinery 


are secking new negotiations 


between company exc 
This return tional 
gaining ts significant as coinciding with 
of the 
for national agreements, and implies the 
realignment of employers against the 
unions on the question of national 
sectional agreements. All of which re 
the possibility of rail and coal 
strikes before midsummer 

Four developments influence foreign 
trade prospects. The trade delegations 


tives and 


untons to sce 


the decision coal miners to press 


vives 


cooper it< 


ing on the Contu 
evident 


morf. 


grow more intim 


France 

Paris realizes fate of franc is tied 
to developments in London and 
New York. 
planned for Mar. 15. 
slightly more cheerful. 


Big treasury issue 


Business 


PARIS 


ay's clections 
French bankers ar 
needles be 1us¢ i un 
President Roosevelt's banking reors 
ization plans, fearing lest wanton dol 
Swi 


Ir 
ret 


will cvel 


ot ti certain 


will drag along 


devalorization 
Dutch 
francs themselves 
frustrate British 


ind finally 
and that it 
efforts 


francs florins 


to maint 





sterling at a sound and adequate level, 
something which is temporarily most 
essential. 

It is believed in the best banking 
circles in Paris that, in case dollars push 
sterling to par, francs will be forced 
to push dollars back to par, the solu- 
tion lying finally in an agreement to use 
wartime pegging methods of the 3 cur- 
rencies. Already, although the dollar 
market is officially closed, every facility 
is being accorded dollar transactions 
which are bringing as high as 25.32. 
Bankers, however, prefer to make loans 
against security and are offering up to 
80% pending the reopening of ex- 
change. Bull point rests on heavy 
future dollar sales maturing in the in- 
terim and acting as a cushion against 
a decline 

The Chamber of Deputies has voted a 
10 billion franc treasury bond consoli- 
dation loan, presumably to cover the 
deficit of the last 3 years though imme- 
diate meeds may absorb the entire 
amount. The loan is expected to be 
issued at 44%, priced at 90. Issue date 
was sct for Mar. 13 but may be post- 
poned because of the external situation 

Business generally is holding its own, 
and, in a few lines, is even brightening 
Future developments will depend on 
immediate events in the field of inter- 
national finance. 


Germany 
Hitler victory and artificial isola- 


tion of the German mark dwindle 
United States banking crisis and 


repercussions which have been 
felt elsewhere in Europe. 

BERLIN (Cable) 

5 years Germany 


first time in 
has a government 
backed by a clear majority in. the 
Reichstag, thus removing the constant 
political uncertainty which has been an 
important factor retarding 
bilization. The Hitler-Hugenberg coalit 
tion government 52% 
majority in the elections Mar. 5. Hitler 
is at the helm in Germany (page 20) 

Securities have already responded 
with sharp advances. Steady and in 
creasing investment of standstill credits 
in German stocks and bonds ts an im 
portant bull factor. Industry, however, 
is stagnant, because exporters are aj 
prehensive that Hitler's extremist policy 
of protecting the farmer will bring re 
taliations abroad. During the weck the 
tariff on eggs was jumped to 12 times 
its former rate and the import tax on 
cheese was doubled 

Domestic political issues completely 
overshadowed the United States banking 
andthe which 
dominated every other major market in 
Europe. Another reason for the small 
effect on Germany is the artificially 


For the 


business sta- 


returned a 


5 


Crists repercussions 
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isolated condition of the German moncy 
and capital markets as a result of the 
stringent control the Reich exerts over 
all foreign exchange and the transfer of 
capital out of Germany 

Local banking opinion in Berlin does 
not yet believe that the United States 1s 
going off gold permanently, though it 
anticipates some form of managed gold- 
exchange currency. Should it happen, 
nevertheless, that the United States 
abandons gold, Germany wil! gain 
through the cheapening of dollar debts 
which are nearly two-thirds of all 
foreign debts. This will be true, of 
course, only if Germany can maintain 
approximately the current value of the 
mark. It is unlikely that Germany will 
abandon the present nominal gold stand- 
ard unless it is absolutely forced to do 
so by competition of depreciated cur- 
rency countries on world markets. 

Prevailing expert opinion in Germany 
is that France, Holland, and Switzerland 
may stick to gold even if the dollar ts 
ott 

Despite the government decree issued 
late last year forbidding the opening of 
any new one-price stores in Germany 
until April, 1934, special permission 
has been granted to the Woolworth Co. 
of Germany to go ahead with plans for 
the opening of 4 new units which had 
planned to open within a week from 
the time the decree was announced. It 
is a concession to German property 
owners who would have lost heavily if 
the law had been interpreted too 
strictly. These 4 new shops bring the 
total of Woolworth stores in Germany 
to 82 : 

The Reichsbank on Mar. 4 repaid 
another $16 millions of the $100 mil- 
lion credit made available to Germany 
through the Bank for International Set- 
tlements at the time of the German crisis 
nearly 2 years This reduces the 
credit to $70 millions. 


avo 


Far East 


Jehol campaign overshadowed by 
repercussion throughout _ the 
Orient of United States banking 
holiday. China unsettled. 


EVEN in the Far East, the success of the 
Japanese drive in Jehol over- 
shadowed by the banking crisis in the 
United States and the repercussions on 
Far Eastern business. Japanese com- 
modity exchanges were closed following 
the announcement and trading was not 
generally until mid-week. 
Foreign exchanges, except the dollar, 
were quoted by Japanese banks after 
Mar. 8. Dollars were unofhcially quoted 
at a 20 discount. Industrial activity 
on military account continued at ca- 
pacity. Imports are heavy 

Iwo news notes from Manchukuo are 


was 


resumed 


significant Government 
nounce the consolidation ot 
in Manchukuo except 
Shanhaikwan line (which 
British-controlled) under 
management of the South 
Railway. A_ building pro; 
will include a branch line int 
conquered province of | 
templated. Costs are estim 
$224 millions 

As a result of the stead 
Canadian trade with Mar 
office of the Canadian Trad 
sioner at Dairen has been 
Tientsin. 

North China is unsettled 
cess of the Japanese troops i: 
Jehol. Peiping is under 
Tientsin is filled with refuge 
is considerable tension betw« 
and Chinese troops in the cit 
there is no sign that Japa 
will move south of the Great 


Latin America 


Business generally unsetiled |y 
United States banking 
Colombia pays on loan. 
buys coal in Mexico. 


holiday, 
Japan 
THE banking holiday in 
States felt throug! 
America. In Cuba and P 
banks closed immediately f 
holiday declaration from W 
Puerto Rico as a United St 
followed the decree. Cul 
so closely related to the I 
banking system and the 
the American dollar as a m« 
change, so it was felt ne 
by the regulations gov 
States banks Branches of 
banks in Havana have 1 
shipments of cash to withst 


runs when the holiday ends 


Branches of American ban! 
America remained open th 
carried on business in don 
Dollar transactions 
den No runs developed in 
country. Dollars 
trading on bootleg markets 
discount. 

Colombia has complet d 
to meet the full 
payment due Apr. 1 on t! 
outstanding principal of its $ 
American loan obtained in 
to take care of all 
fund payments on both this 
dollar loan due Jan. 1 
was floated in 1927 

There is a report from M 
that the Japanese governmet 
250,000 tons 


was 


cies 


were report! 


sem1-ant 


arreafrs 


red of coa 


‘ 


basis, the coal to come tr 


state and to be shipped fron 


tr 


Pacific port on Japanese ft 
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What has happened 


to our banks? 


Hlere is an amazingly cle 
problems, that will help you ut 
many other current phases ot 


attect your business. 


A Primer of Money 


by Don avp B. Woopw arp 
and Mare A. Rose 


Editor, The Business Week 











A Wurttiesey House Pusricvrion 


PRAISE 


ed by from reviewers 


oliday, 


261 pages, 3}x8, illustrated, $2.00 


What are the real weaknesses of our banking system? 
New York Times: Are we on the gold standard? 
Woodward and Mr. Rose have an How does a nation gain or lose gold? 
gift for the simple _ lucid Can bank deposits be guaranteed F 
; es ot Gey wee What is inflation? 
Is a dollar always a dollar? 
Printers’ Ink: How does the Federal Reserve System work? 
What influence on business has a central banking system? 
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be most complicated 


simplest and vet one of the 
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Woodward and Ros knov more that have probab! 
vant to sa and sav it | } 
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money and of the special work, how they influence business 
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it in simple language and 
Ihe New York Sun: all sides. 
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The Figures of the Week 


Nationwide bank moratorium is a sudden shock to busi- 
ness, but the general index does not yet reflect its effect. 
Records of check payments are totally absent, and the 
current week has practically forced the country on a cash 
basis. Steel activity lower; residential construction 
better. Currency outstanding soars. 


THE new Administration could not The withdrawal of facilities for 
have taken over the reins of govern- clearing checks climinated one of the 
ment with a more dramatic announc« best indicators of business volume used 
ment than the universal closing of the in the Buasimess Week index. Checks 
banks of the United States. The sud- that have been accepted for payrolls 
denness of the cessation of banking and other trade transactions have not 
functions gave no time to work out new been recorded The closing of the 
devices for carrying on business. The stock and commodity exchanges removes 


result has been that custom and habit an important group of check users. Our 
have been relied upon to a great extent. combined index for the weck ending 


Where credit accommodations were Mar. 4, therefore, is based on the seven 
usual, no interruption of service has o remaining serics of which two items, 
curred. More liberal extension of credit coal production and carloadings, reflect 
characterized other transactions But conditions of the week ending Feb. 25 
there is no doubt that, on the whole, Steel activity has been at such low ebb 
business volume has shrunk consider- that the banking holiday can not force 
bly. Cash commitments are difficult a very great contraction except in those 
to fulfil; checks are accepted by some centers whose recent spurt has been due 
and rejected by others. Cancellations to automotive demand As Steel 
have become numerous in stecl, textiles, pointedly inquires Is it possible to 
and other fields fall off the floor?” Operations for the 


purchasing 


con 
tuation ;< 


counte red 


mission to p 
International 
Cleveland, the 
and 


week of March s 


predicament may be 
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such con 
tor the present. 
Automotive 
Detroit 
than 


try as a whole was affected 
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withdrawals 


chases are customarily 
W illvs-Overland 


down following the court's det 


appears to be 
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before the holiday. 
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other 
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THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 
Steel Ingot Operation (% of capacity) 


Bituminous Coal (daily average, 1,000 tons) 
Electric Power (millions K. W. H.) 


TRADE 
Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 


Copper (electrolytic, f.o.b. refinery, lb.) 
All Commodities (Fisher’s Index, 1926 100) 


Interest Rates Call Loans (daily average, renewal) 


Business Failures (Dun, number) 


*Preliminary tRevised Mar. 2 and 3 only. 








Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) $2,666 


Money in Circulation (daily average, millions) $6,805 


Cotton (middling, New York, lb.) (') $.062 
Iron and Steel (STEEL composite, ton) $28.35 


FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) $3,056 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions) $17,823 

Commercial Loans, Federal Reserve reporting member banks (millions) $5,393 

Security Loans, Federal Reserve reporting member banks (millions) $4,234 

Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) (')$80.84 

Bond Prices (Dow, Jones, average 40 bonds) (‘)$73.62 


Interest Rates — Prime Commercial Paper (4-6 months) 1! 


Preceding 
Week 


50.2 


19 


$2,841 
1,253 


1,426 


86 
52 
Not available 
$6,032 


$.44 
$.061 
$28.31 
$.048 
55.1 


$2,357 


$18,257 


$5,666 
$4,199 

$429 
$80.63 
$75.71 


1% 


14-13% 


571 


-— we ¢ 








86 
$5.023 


$4,833 








$21,563 
$8,316 
$6,893 
$3,001 
$147.61 
$93.26 


4.1 
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Municipalities, util and 


ive been compelled to await 
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bruary returns on pig iron and 
output are mildly encourag 
gh recent radical changes in 
g situation tend to reduce the 
The last few 
a turning point in 
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that th outlook for 
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ove January 
from 17.8% f pacity to 
Age reports pig iron out 
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Construction Is Still Slow 
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The shortness of the month 
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1 the rapidly spreading bank 
toria may also have been a 
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ntial construction made the best 
of the Awards of 
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but the shrinkage from Janu 
nly 1.2% And if account ts 
the fact that February had but 
ss days against 25 for January, 
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month 


over the daily 
month 
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in January 
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Coal prod ict 


of the gain mad 
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in the past two Ww 
cold weather stimulated prod 
tron The observance of W ishington’s 
Birthday 


Stocks of coal in the hands of 
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ary than in Decet 
sumption declined 5.1% 

Electric Power Production 
Electric power production during tl 
weck ending Mar. 4 shows but a slight 
decline from the pr though 
from a year ago widened 
from 5.70% to 6.4% The New Eng 
land states showed the most marked d« 
cline 
try as-a whole 
630% otf normal 
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The Financial Markets 


Reserve statement shows bank holiday came just in time 
to protect the gold cover. Money in circulation jumped 
$818 millions, gold reserves dropped $158 millions in 


the 2 days preceding it. 


Events leading up to the crisis 


that closed world’s security and commodity markets. 


Money 


Dhl Federal Reserve statement issued 
last Thursday and officially covering the 
weck be ginning March but actually 
covering only 2 d banki 

ended for the weck on Mar. 3—clearly 


AVS Sin 

scriousness of the situation 
that culminated in the national bank 
holiday The President's embargo on 
gold and the ban on withdrawals from 
just in time to check 


reveals the 


the banks came 


the decline of the reserve ratio below 
the legal limit 
Gold reserves had dropped $158 


millions after a decline of $226 millions 
in the previous weck, an indication of 
the size of the raids made in the last 2 
days before the holiday (see chart). On 
those same 2 days money in circulation 
jumped $818 millions to a new peace 
time record of $7,538 millions after an 
advance of $732 millions in the pre 
ceding weck 

The strains to which the banks werc 
subjected is further brought out by the 
fact that member banks withdrew $239 
millions from reserve deposits and in 
their more than 


$700 millions 


creased borrowings 
Together with the de 
cline in gold, the Reserve banks were 
subjected to total withdrawals of $1097 
millions To this may be added new 
purchases of almost $90 millions of 
bills and bonds in the open market. To 
mect these withdrawals they issued the 
amazing amount of $636 millions addi 
tional currency. The events leading up 
to the final suspension of all financial 
transactions are epochal because of the 
magnitude of the transactions involved, 
surpassing, as they do, any peacetime 
transactions in the history of the country 
How It Developed 

A recital of the events of the last 
few weeks is necessary to an understand 
ing of the technicalities of the bank 
ing situation that now confronts th« 
financial markets. The closing of any 
bank in a community immediately puts 
a strain upon those banks that remain 
open, because depositors in the closed 
banks, through loans from friends and 
business athliates who are clients of the 
open banks, draw funds from. these 
banks with which to meet their business 
expenditures. The closing of the Mich 
igan banks on Feb. 14 immediately 
placed such strains upon the liquid re- 
sources of banks in other states, espe- 
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cially on banks in Chicago and New 
York Corporations, business houses, 
ind individuals throughout Michigan 
were calling for funds wherever bust 
ness associations, friendships, or any 
them access to 
As the 
gressively closed their banks by guber 
natorial proclamations, this strain be 


other connection gave 


banks in other states states pro 


came concentrated more and m« 
Drain on New York, Chicago 
Supplementing the drain of funds for 

the requirements of business, there was 

1 drain from interior banks which kept 

their reserves in New York or Chicago 

Of the 18,000 banks in the United 

States, only 7,000 are members of the 

Federal Reserve system. The non-mem- 

ber banks, numbering 11.000, may keep 

their reserves in certain designated cen- 
tral banks situated mostly in New York 
and Chicago. The interior banks were 


re 


now calling for these reserves continu 
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day evening. This 
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ting the banks 
honor drafts for va 
actions, mostly relating 
ot food 

Plans to issuc 
cates in New York City were s 
scrip by 


again supersed 


by arrangements to issue 
York State and 
plan of the new adn 
pos« the “Michigan plan” 
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Nowhere to Go 
But Up 


A HOLIDAY, the lexicographers say, is a period 
The banking system is 

It has been 
Suspension of 


of rest and recuperation. 
getting a chance to recuperate. 
given time to mobilize its forces. 
business for a week has done nothing in itself 
but it has allowed 


Thanks 


to the prompt use of war powers by the Presi- 


to mend a shaken structure, 
time to prepare a plan of campaign. 


dent, it has become possible at last to deal with 
the situation boldly and broadly, not piecemeal 
as in the past. 

For three years the bankers and the govern- 
ment have labored like men upon the levee that 
holds back a rising river. Sand bags and brush, 
or their financial equivalents, have been tire- 
lessly rushed to a seemingly endless succession 
of danger-points where blisters or seepages were 
appearing. Feverishly the levee has been built 
higher, never more than a few inches ahead of 
waters that at times actually lapped over the 
edge. It was all futile. Disaster came. Now 
it is a job for engineers, planning permanent 
works, not for emergency squads. 

Whatever the banking moratorium leads into, 
it already has one notable achievement to its 
credit. It has laid Individuals have 
seen their bank accounts tied up through tem- 
porary or permanent closings in the past. 
Scattered communities have had their banking 
facilities wiped out. To most of us that experi- 
ence has remained an almost unimaginable 
hardship. When a banking shutdown seemed 
to threaten upon the horizon we broke out in a 
collective cold sweat. Now it has happened. 
There have been no banks. And a little to our 
astonishment we find that we are still here, and 
that we can still eat and sleep and work and 
smile. Moreover, we can deal with an open 
crisis; we could not fight a shadow. 

Beyond providing a breathing-spell, and 


l ghost. 
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giving the American people a remind 
extent of their own resources, the banking ho}; 
day sets the seal upon new guarantees 
future. Taken together with the b 
straightforward phrases of the inaug 
dress, it provides a new reminder that 
is a function deeply touched with 
interest. Henceforth we shall not be co 
wait for periods of extraordinary stres 
vide financial institutions into the sheep 
goats, the “strong” banks which surviv« 
“weak” ones which collapse and take th 
positors with them. It should be obvio 
the banking system of the United Stat 
never be the same again. 
and sound foundations, there will be n: 
fidence rebuilt, and without confidence 
have so tragically seen, there can be no b 
Above all, the ancient motto “Let the | 
beware” must be banished from banks foreve: 
On Mar. 5, we turned a corner. The last 
had been driven into the coffin of the “natura! 
The development of plans 


Unless there ; 


process of defiation. 
for keeping depositors supplied with a m 
of exchange while avoiding 
evidences the national determination that the 
immobilization of purchasing power has gone 
quite far enough. It shows a resolve that 
where credit is frozen we shall find something 
else to take its place. There are, no doubt, a 
bitter-enders who were quite prepared to see the 
creeping paralysis extend until we should have 
achieved the goal happily described by M: 
Keynes as “a budget balanced at zero on both 
sides.” They have been overridden. 

The word “inflation” is being, and presu: 
ably will be, resolutely avoided. None the less 
we seem to have reached the point where we arc 
quite ready to avail ourselves of whatever merits 
the thing may possess. Apparently we hope to 
game without the name. 


liquids 


have the 
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